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(\ i for the Stidy of 1 dewmocralic Institufions / The Fund for tie Republic, T
September 23, 1976.
Dear Aaron:
mysteriously, I do not seem to be
able to locate the copy of your letter
to Ganado. So thercfore: could you mail
it directly to
Dr. Edwin Borg-Costanzi
Rector
Royal University of Malta
Msida, Malta.
The sooner the better.
See you soon.
- Love,
Ly
- /
b e 61
Elisabeth Mann Borgese.
19608, Sunta t Calif (80 Calbiles CENTER SANTA 1



KOZAK, SCHWARTZ & CO.

CERTIFIED PUBLIC ACCOUNTANTS

310 MADISON AVENUE, NEW YORK, N.Y. 10017, MURRAY HILL 2-6545

October 7, 1976

Elisabeth M. Borgese

c/o Fund for the Republic
P. 0. Box 4068

Santa Barbara, Calif. 93103

Dear Elisabeth:

I have sent a copy of my letter to Ganado to Dr. Edwin
Borg-Costanzi, and sent you a copy.

I have also sent a visa application to the Algerian Embassy,
indicating Hebrew as my faith.

I await hearing from Andy Stewart, re the advance, etc.

I intend leaving for Paris on October 20th and, of course,
arriving in Algeria on the 24th.

I wonder if it would be convenient to have my air ticket in
my hands before that day.

Anything else to be done, please let me know soon.
Sincerely,

KOZAK, SCHWARTZ & CO.

Lok

Aafron Kozak

&)
AR/il



KOzaAKk, SCHWARTZ & co.

c .
ERTIFIED PuBLIC ACCOUNTANTS

310 MADISON AVENUE, NEW YORK, N.Y. IOOI7, MURRAY HILL 2-6545

November 11, 1976

Mrs. Jean Muller

Center for the Study of
Democratic Institutions

P. 0. Box 4068

Santa Barbara, Ccalif. 93103

Re: FRIENDS OF THE INTERNATIONAL
OCEAN INSTITUTE

Dear Jean:

Awfully sorry that I missed you in Algeria.

Elisabeth told me that there was $ 2,000 that had to be

sent to the I0I. Would you kindly draw the check. I do

not recall who is now signatory on the account. Would you
be good enough to call the bank and find out which signatures
are required. Have the appropriate party sign and have the
check sent to me for signature and/or forwarding to the IOI.

¥>“1 would also suggest that you-netify the bank to, in the
'I)jk future, send me all bank statements. Leoking forward to

“\x‘*ﬂ_ﬁ,,mwff/

‘seeing you,

Sincerely,
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PROF. J. M. GANADO 4 CABLES: ATTORNEY, MALTA.
B.A., PH.D. (LOND.), LL.D. & TELEPHONE: 622096 - 25208
F. CHETCUTI LL.p. <

E. FENECH ADAMI B.A., LL.D., M.P.
171, OLD BAKERY STREET,

H. PERALTA B.A.. LL.D., VALLETTA

P. BIANCHI 11.p. MALTA.

P. PULLICINO LL.D.

ADVOCATES
14th October 76
JERS N |-

Yonr-Ref .. oo

Our Ref.

MreAaron Kozak,
kozak, Schwartz & Co,
310 Madison Avenue,
New York, N.Y.10017,

U.S."“\.
Uear Mr.lozak,

I thank you for your letter of the 13th July,1976. I am sorry
I did not reply earlier but I was away from the office for guite
some time and I thought it advisable to swait the elections

as the result would have materially affected the content of my
letter. As things turned out, however, there is the same
Government as we have had during the last five years.

You suggest that I0OI should sell allof its right, title and
interest, as author, to the Friends of the IU0I for the consider-
ation which you mention in your letter, i.c. the borrowings

for the Ukinawa Lonference plus 5000 dollars. If I0I is
considered to be the author, any transfer of its rights would be
an assignment and, as such, is subject to the Exchange Control
restrictionse For tLxchange Control permission to be given,
all sorts of guestions are put, the main considerations being:
"uhat benefit is going to be derived by the economy of Malta

if the permit were given 7" With the present Government's
attitude to IUI, I do not think it advisable to submit any
application for Exchange Control permite. I expressed the same
view in my letter of the 19th June,1976.

The above is the really crucial pointe The Income Tax and

Uonation Luty points are, I feel, of secondary, though maybe
substantial, importe. In my view, Income Tax exemption, if needed,
will not be obtained; the Donation Duty, if needed may be obtained.

I have just had a meeting with Profe.te.JeBorg Lostanzi and am
informed that he will soon be having a meeting with the other
Yrusteese. I do not know what the exact subject of the discussion
will be but the future of the present set-up will undoubtedly
feature in the discussione



My view is that all financial arrsngements should be made
overseas and 10I, as at present constituted (as an Urganisation
crzgtéd and having its centre in Malta) should not feature in
any way other than a recipient of contributionse.

I am sending a copy of this letter to Mrs.Borgese for her
information,

Yours sincerely,

Frof.Jd.lMe.Ganado



MAILGRAM SERVICE CENTER

ol [OWN, VA. 22645 MESSAGE CONFIRMATION COPY
western union

2-01S997E288002 10/14/76 ICS IPMRNCZ CSP MTCA
1 8059669342 MGM TDRN SANTA BARBARA CA 10-14 1153A EST

ELIZABETH BORGESE
734 ARBOLABO
SANTA BARBARA CA $3103

THIS IS A CONFIRMATION COPY OF THE FOLLOWING MESSAGE:

INTL LT TDRN SANTA BARBARA CA 10-14 11534 EST
INT LT JOSEPH GANADO

177 OLDBAKERYSTREET
VALLETTA (MALTA)

MR KOZAK AND I WILL BE IN MALTA ABOUT NOVEMBER | FOR FINAL
SETTLEMENT OF CONTRACT REGARDS
ELIZABETH BORGESE

CoL 177 1
1155 EST

MGMCOMP MGM

WU 5184 (11-72)



KOZAK, SCHWARTZ & CO.

CERTIFIED PUBLIC ACCOUNTANTS

310 MADISON AVENUE, NEW YORK, N.Y. I0017, MURRAY HILL 2-6545

November 10, 1976

Mrs. Elisabeth M. Borgese

c/o The Fund for the Republic

P. O. Box 4068

Santa Barbara, Calif. 93103

Dear Elisabeth:

I enclose herewith an article, cut out of the Wall Street
Journal, November 9, 1976, which I think you will find
most interesting.

Welcome home'

You will see by the accompanying letter, my efforts to reach
Andy .

How much of the $ 2,500,000 have we in pocket as of now?
Talk to you soon.

Love,

A

“_Aaron

AK/il
encls.
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KOZAK, SCHWARTZ & CO.
CERTIFIED PUBLIC ACCOUNTANTS

310 MADISON AVENUE, NEW YORK, N. Y. 10017, MURRAY HILL 2-6545

July 13, 1976

Prof. J. M. Ganado
171 0ld Bakery Street
Valletta, Malta

Dear Prof. Ganado:

Thank you very much for your letter of Jume 19, 1976, which
was very revealing and, I might add, disturbing.

From our point of view, it would be highly desirable to some-
how find a way to let stand the documentation originally
supplied you. That is to have I0OI be the author.

Will the following information and revisions, alter your
thinking regarding "Exchange Control and Malta Income Tax
Consequences ?"

The International Ocean Institute, you may recall, sponsored

the conference in Okinawa last year. In so doing, it borrowed

a substantial sum of money to pay for the cost of the conference.
It will be necessary that the first proceeds from the book

""THE DRAMA OF THE OCEANS'", be used to liquidate that obligationm.

I would appreciate your comments on the following suggested
modifications: 1If, ineeead of an assigmment by the IOI to

the Friends of the I0OI, as proposed, that the IOI sell all of
its right, title and interest, as author, to the friends. The
consideration would be the Friends assuming the obligation of
the borrowings for the Okinawa conference, and an agreement to
pay, within a period of one year, an additional sum of $ 5,000.
From your let@er, I gather we would thus avoid any Malta income
tax. Would we also escape the Exchange Control Regulations?



Prof. J. M. Ganado -2~ July 13, 1976

1f not, could you suggest any further modification that might
accomplish our purpose? As far as the donation is concerned,

I have been informed that Mrs. Borgese is, in fact, an officer
of the I0I. If such is the case, could we not take the position
that an employer-employee relationship did exist?

0f course, all future advances from the Friends of the IOI to
the I0I would be in the form of contributions as heretofore.

I would appreciate your early comments, and I would be more
than happy to meet in London, at some later date, after your
preliminary evaluation.
Thank you very much.

Very truly yours,

KOZAK, SCHWARTZ & CO.

Aaron Kozak
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KOZAK, SCHWARTZ & CO.

CERTIFIED PUBLIC ACCOUNTANTS

310 MADISON AVENUE, NEW YORK, N.Y. 10017, MURRAY HILL 2-6545

November 10, 1975

Mrs. E. Borgese

c¢/o The Fund for the Republic
P. 0. Box 4068

Santa Barbara, Calif. 93103

TO PROFESSTONAL SERVICES RENDERED:

Tax services for 1974 $ 550.
Disbursements 15,

$ 565.



BYIJA"}S

OF

FRIENDS OF THE INTERNATIONAL OCEAN INSTITUTE

ARTICLE I
MEMBERS

Section 1. Voting Members. The voting members

of this corporation shall be only those perscns who at the
time are members of thes Board of Directors and all other
persons who are ele.ted by the Board of Directors as Vot-
ing Members. No member of any other ciass sh21ll have the
right to vote at the meetings of the corporation or to con-

\
sent to or disapprove of any corporate action.

Section 2. Other MMembers. The Board of Directors

may authorize from time to time any other class or classes
of members and from time to time may determine or change
the rights, privileges, and duties of and the methods of
procedure for admission to any such other cla:css of member-
ship, subject always to the restriction that the right to
vote at the meetings of the corporation or to consent to
or disapprove of any corporate action shall not be con-

ferred on the members of any such class.

Section 3. Termination of Membershiv. The mem=-

bership of any memoer may be terminated by his voluntary
resignation or, with or without cause, by the vote of the

Board of Directors.



(As amended July
13, 1973)

Section 4, Nonliability of Members. No member

shall be subject to assessment or be personally liable for

‘any indebtedness or other obligation of the corporation.

Section 5. Members Have No Proprietary Interest.

No member shall have any proprietary interest whatever in
or to any of the assets of the corporation, and no income,
increments, or other pecuniary or proprietary gain, benefit,
or advantage of any kind in any way arising from or growing
out of the assets of the corporation or theii operation,
shall inure or in any way go to or vest in any member of

the corporation.

ARTICLE II
DIRECTORS
Section 1. Number. Until changed by amendment
of the Articles of Incorporation or by a bylaw duly adopted
amending this section, the authorized number of directors

of the corporation shall be nine (9).

Section 2. Qualification of Directors. Persons

who are elected or appointed as memberé of the Board of
Directors need not be voting members of the corporation at
the time of their election or appointment, but immediately
upon the taking effect of such election or appointment they
shal{ become ipso facto and during their respective terms
as members of the Board shall be voﬁing members., The vot-

ing membership of a director shall not terminate by reason

of hls ceasing for any reason to be a member of the Board



1973)

(As ~mended
July 13,

of Directors unless he resigns as a voting member or his
voting membership is terminated by a majority vote or
written consent of all other members of the Board of

Directors then in office.

Section 3. Quorum. At each meeting of the Board
of Directors a majority of its members shall constitute a

quorum,

Section 4, Election. Directors shall be elected
at each annual meetliiig of the members and shall continue
in the office until the election of their successors, If
directors are not elected at an annual meeting or if such
meeting is not held, iirectors may be elected at a special

meeting of the members.

Section 5. Vacancies. Vacancies occurring in
the office of director (except in case of the removal of
one or more directors and the election of a new director or
directors under the provisions of Section 810 of the
Corporations Code of the State of California) shall be
filled by a majority of the remaining directors, though
less than a quorum, or by a sole remaining director, and
the person so appointed shall hold office until his suc-
cessor 1is elected at an annual, regular, or special meet-

ing of the members.

Section 6. Place of Meeting. Meetings of the

Board of Directors shall be held at the principal office of



the corporation or at such place within or without the
State of California as is fixed from time to time Dby
resolution of the Board or by written consent of all mem-
bers of the Board. Whenever a place other than the prin-
cipal office is fixed by resolutlion as the place at which
future meetings are to be held written notice thereof shall
be sent not later than the following buslness day to all
directors who were abcent from the meeting at which the

resolution was adopted.

Section 7. Organization Meeting. Immedilately

following each annual meeting of the members a regular
meeting of the Board c¢f Directors shall be held for the
purpose of organizing, electing officers and tiansacting

other business. Notice of such meetings need not be given.

Section 8., Other Regular Meetings. Other

regular meetings of the Board of Directors shall be held

at the hour of 10:00 o'clock A.M., on the third Friday

of each month. If the day so specified is a legal holiday,
the meeting shall be held at the same hour on the next suc-
ceeding business day. DNotlce of regular meetings need not

be given.

Section 9. Special lMeetings. Specilal meetings

of the Board of Directors may be called at any time By the

- °

President and the President.shall call a special meeting

at any time upon the written request of two directors.



Written notice of the time and place of a special meeting
shall be gilven to each director, either personally or by
sending a copy thereof by mall or by telegraph, charges
prepaid, to his address avppearing on the books of the cor-
poration or theretofore given by him to the corporation

for the purpose of notice. In case of personal service
such notice shall be so delivered at least twenty-four (24)
hours prior to the time fixed for the meeting. If such
notice is mailed, it shall be deposited in the United
States mail in the place in which the principal office of
the corporation is located at least seventy-two (72) hours
prior to the time fixed for the holding of the meeting.

If telegraphed, it shall be delilvered té the telegraph com-
pany at least forty-eight (48) hours prior to the time

fixed for the holding of the meeting.

Section 1C. Adjourned meetings. A quorum of the

directors may adjourn any directors' meeting to meet again
at a stated day and hour. In the absence of a quorum a
majority of the directors present may adjourn from time to
time to meet again at a stated day and hour prior to the
time fixed for the next regular meeting of the Board. The
motion for adjournment shall be recorded in the minute book
of the corporation. Notice of the time and place of an
adjourned meeting need not be given to any director if the

time and place is fixed at the meeting adjourned.

Section 11. WValver of Notice. The transactions

of any meeting of the Board. of Directors, however called



and noticed or wherever held, shall be as valid as though
had at a meeting duly held after regular call and notice if
a quorum is present and if, either before or after the
meeting, each of the directors not present signs a written
Waiver of Notice or a consent to the holding of such meet-
ing or an approval of the minutes thereof., All such
waivers, consents, or approvals shall be filed with the
corporate records or made a part of the minutes of the

meeting.

Section 12. Action without meeting. Any action

required or permitted to be taken by thé Board of Directors
under any provisions of Divisions 1 or 2, Title 1 of the
-California Corporations Code may be taken witlout a meeting,
if all members of the board shall individually or collectively
consent in writing to such action. Such written consent or
consents shall be filed with the minutes of the proceedings
of the Board. Such action by written consent shall have the
same force and effect as a unanimous vote of cuch directors.
Any certificate or other document filed under any provision
of Divisions 1 or 2 of Title 1 of the California Corporations
Code which relates to action so taken shall state that the
action was taken by unanimous written consent of the Board

of Directors without a meeting and that the by-laws authorize

the directors to so act.

Section 13. Powers and duties. The powers and

duties of the Board of Directors are:



(a) Manacrement of corpcrate affairs. To conduct,

manace, and control the business and affalrs of the cor-
poration and to make rules and regulations therefor con-

sistent with the Articles of Incorporation and the Bylaws;

(b) Selection and removal of officers, agents,

and emolovees, To select all the other

officers, agents, and employees of the corporation, to
remove them at pleasure, either with or without cause, to
prescribe for them duties consistent with the Articles of

Incorporation and the Bylaws, and to fix their compensation.

(e¢) Authorizatlion of signatures. From time to

time to designate one or more persons authorized to sign
or endorse checks, drafts, or other orders for the payment
of money, issued in tre name of or payable to “he corpora-

tion.

(d) Fixing orincipal office and place of meetings.

From time to time to change the location of the principal
office of the corporation in the County of Los Angeles and
from time to time to designate any place within or without
the State of California as the place at which meetings of

the Board of Directors or of the members shall be held.

(e) Grants and contributions. To make grants

and contributions out of the funds of thils corporation to
other organizations as more-specifically described in

Article VIII of these bylaws.



(f) General vowers. Generally to exercise such

powers and duties as are usually vested in directors of
corporations or authorized by the Corporations Code of the

State of California.

ARYICLE III
OFFICERS

Section 1., Enumeration. The officers of the

corporation shall be a President, a Vice-Presicdent, a
Secretary, a Treasurer, and.such other officers as are
elected by the Board of Directors. Officers rfhall be

elected by and shall hnld office at the pleasure of the

Board of Directors.. When the duties do not coiiflict, any

two or more offices, except those of President and Secretary,

may be held by the same person.

Section 2. Powers and duties of the President

The President shall be the chief executive off’cer of the
corporation and, subject to the control of the Board of
Directors, shall have general supervision, dir2ction and
control of the business of the corporation and its employees
and shall exercise such general powers and duties of manage-
ment as are usually vested 1in the office of President of a
corporation. He shall preside at all meetings of the mem=-
bers and at all meetings of the Board of Directors. He
shall receive, deposit, and disburse funds belonging to the

corporation.

Section 3. Powers and duties of the Vice-President.

In the absence or disability of the President, the Vice=-

8«



SRR ALY A

P;esident shall perform all of the duties of the President
and when so acting shall have all the powers of and be sub-
ject to all of the restrictions uoon the President. The
Vice-President shall have such other powers and perform such
other dutlies as are prescribed for him from time to time by

the Board of Directors.

Section 4. Duties of the Secretary. The Secretary

shall:

(a) Minutes. Keep full and complete minutes of
the meetings of the Board of Directors and of fthe meetings
of the members and give notice, as reauired, of all such

meetings;

(b) Books and other records. Maintain custody

of and keep the books of account and other records of the
corporation except such as are in the custody of the

Treasurer;

(¢) Membership book. Keep at the principal office

of the corporation a membership book containing the name and
address of each member and in any case in which a membership
has terminated recording such fact, together with the aate

on which the membership ceased;

. ) (d) General duties. Generally perform all duties

which vertain to his office and which are reaquired by the

poard of Directors.



Section 5. Duties of the "'reasurer., Tne treasurer

shall rerform all duties which pertain to his office and

which -are required by the Board of Directors.

ARTICLE IV

MEETI!NGS OF IIEMBERS

Section 1. Ouorum. A majority of the members
rresent in person or ‘epresented by proxy shall constitute
a quorum. The members at a duly called or held meeting at
which a quorum 1s pregent may continue to do husiness until
adjournment notwithstanding the withdrawal of snough mem-

bers to leave less than a quorum.

Section 2. Place of meeting., DMeetings of the

members shall be held at the principal office of the corpora-
tion or at such place within or without the State of California
as is designated by the Board of Directors or Ly the written
consent of all the memoers, given either before or after

the meeting and filed with the Secretary of th2 corporation.

Section 3. Annual meetings. A regular annual

meeting of the members shall be held on May 10th in each
calendar year commencing with the year 1972 at the principal
office of the corporation. If the day so designated 1is a
lecal holidayv, the meeting shall ve held at the same hour on

the next succeeding business day.

. Section 4., Special meetings. Special meetings

10 - .



of the members mayv be held at any time for any purpose or
purnoses. Such special meetings may be called at any time
by the President or by the Board of Directors or by any one

or more members of the Board.

Section 5. Adjourned meetings. Any meetlng of

the members, whether cr not a auorum is present, may be
adjourned from day to day or from time to time by a vote
of the majority of the members who are either present at
the meeting or are represenfed by Proxy. The motion for
adjournment shall be recorded in the minute ook of the

corporation.

Section 6. Notice of regular or srecial meetings.

Wiritten notice specifying the place; day, and hour of any
regular or special meeting, the general nature of the busi-
ness to be transacted thereat, and any other matters requilred
by law, shall be given to each member of record entitled to
vote, either personally or by sending a copy vhereof by mail
or telegrapoh, charges prepaid, to his address appearing on
the books of the corperation or theretofore given by him to
the corporation for the purpose of notice or, if no address
appears or has been given, addressed to the place where

the principal office of the corporation is situated. It
shall be the duty of the Secretary to give notice of each
annual meeting of the members at least ten (10) davs be-
fore the dafe on whiech such meeting is to be held, and if
not so given 1t may be given by any officer or member not

less than seven (7) days before such date. Whenever an

]
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officer has been duly requested to call a special meeting
of members it shall be his duty thereafter to give notice
of such special meetines to be held upon such day and at
such hour as he specifies, not less than ten (10) days and
not more than sixty (60) dayvs after the date of receipt of
such reauest., If such notice is not given within seven

(7) days after such special meeting has been duly requested
and tne date and nour of such meetling may be fixed by the
person or persons calling or recuesting the meetlng and
notice thereof shall bve givén by such person or persons not
less than seven (7) nor more than twenty-one (21) days be-

fore the date on which the meeting is to be held.

Section 7. ©Notice of adjourned mectings. It

shall not be necessa.y to glve anv notice of the time and
place of any adjourned meeting or of the businzss to pe
transacted thereat other than by announcemént at the meet-
ing at which such adjournment is taken, except that when a
meeting 1s adjourned for thirty (30) days or wmore notice of
the adjourned meeting shall be given as in the case of an

original meeting.

Section 8. Proxies. The appointment of a proxy
or proxies shall be made by an instrument in writing executed
by the member or his duly authorized agent and filed with
. the Secpretary of the corporation. No proxy shall be valid
after ﬁhe exbiration of eleven (11) months from the date of
its execution unless the member executing it specifies

therein the length of time for which it is to continue in

ut

12,



force, which in no case shall exceed seven (7) vears from

the date of its execution. At a meeting of members all
questions concerning the qualification of voters, the validity
of proxies, and the acceptance or rejection of votes, shall

be decided by the Secretary of the meeting unless inspectors
of election are appointed pursuant to Section 2232 of the
Corporations Code of the State of California, in which event
such inspectors shall pass upon all such questions and shall

have all other duties specified 1n said section,

Section 9. Consent of absentees. ''he trans-

actions of any meeting of members, either annual, special,

or adjourned, however called and noticed, shall be as valiad
as though had at a meeting held after regular call and notice
if a quorum is present and 1if, either before or after the
meeting, each member, not present in person or by proxy,
signs a written Walver of Notice or a conserit to the holding
of such meeting or an approval of the minutes thereof. All
such walvers, consents, or approvals shall be filed with

the corporate records or made a part of the minutes of the

meeting.

Section 10. Action without meeting. Any action

which, under the provisions of the Corporations Code of the
State of California, may be taken at a meeting of the mem-
bers may bie taked'witnout a meeting if authorized by a
wriiing, signed by all of the members and filed with the

Secretary of the corporation.

&
(Rl ®



ARTICLE V

MISCELLANEOUS

Section 1. Annual report dispensed with, The

sending to the members of the annual report otherwlse re-
quired by Sections 3006 et seaq., of the Corporations Code

of the State of California is expressly dispensed with.

Section 2. Representation of shar<s of other

corporations. The President acting

alone, either in person or by proxy designated in a written
instrument duly executed by said President, is authorized

to vote, represent, and exercise, on behalf of this corpora-
tion, all rights incident to any shares of any other cor-

poration standing in the name of this corporacion.

ARTICLE VI

SEAL

The corporation shall have a seal containing the
words Friends of the International Ocean Institute In-
corporated December 20, 1971, California, being the same as

that imprinted on the margin hereof.

ARTICLE VII

AMENDMENTS

Section i. By members. These bylaws may be

amended or repealed or new or additional bylaws may be
adopted by the vote or written consent of members entitled

to exercise a majority of the voting power of the corporation.

Section 2. By directors. These bylaws may be

14,



ARTICLE V

MISCELLANEOUS

Section 1. Annual report dispensed with., The

sending to the members of the annual report otherwise re-
quired by Sections 3006 et seg., of the Corporations Code

of the State of California 1is expressly dispensed with.

Section 2. Representation of sharcs of other

corporations. The President acting

alone, either in person or by proxy deslgnated in a written
instrument duly executed by said Presldent, is authorized
to vote, represent, and exercise, on behalf of this corpora-
tion, all rights incident to any shares of any other cor-

poration standing in the name of this corporacion.

ARTICLE VI

SEAL

The corporation shall have a seal containing the
words Friends of the International Ocean Institute In-
corporated December 20, 1971, California, belng the same as

that‘imprinted on the margin hereof.

ARTICLE VII

AMENDMENTS

Section i. By members., These bylaws may be

amended or repealed or new or additional bylaws may be

‘adopted by the, vote or written consent of members entitled

to exercise a majority of the voting power of the corporation.

Section 2., By directors. These bylaws may be
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amended or repealed or new or additional bylaws may be
adopted by the vote or written consent of the Board of
Directors. The power hereby delegated may be revoked
by a vote of the majority of the members authorized at tﬁe

time to exercise voting rights.

LRTICLE VII

GRANTS AND CONTRIBUTIONS

Section 1. Power of Directors. The making of

grants and contributions and otherwise rendering financial
assistance for the purposes exoressed in the Articles of
Incorporation shall be within the exclusive power of the

Board of Directors.

Section 2. Grants to other organizations. In

furtherance of the cc~poration's purposes, the Board of
Directors shall have power to make grants to any organiza-
tion organized and operated exclusively for charitable,
scientific, or educational purposes within the meaning of
Section 501(c)(3) of the Internal Revenue Code of 1954 or

the equivalent provisions of successor statutes.

Section 3. Avbporoval of recuests. The Board of

Directors shall review all requests for funds from other
organizations, shall recuire that such reauests specify the
use to which the funds will be put, and if the Board of
Directors approves the request; shall authorize payment of

such funds to the approved grantee.
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Section 4. Accountins by rrantees. The Board

of Directors shall require that the grantees furnish a
periodic accounting to show that the funds have teen ex-
pended for the purposes which were avproved by the Board

of Directors.

Section 5. Rejection of recuests. The Board of

Directors may in 1ts absolute discretion refuse to make any
grants or contributions or otherwise render financial
assistance to or for any or all the purposes for which funds

were requested.

Section 6. Solicitation of funds for avonroved

grants. After the Boarld of Directors
nas approved a grant to another organization for a specific
project or purpose, the corporation may solicit funds for
the approved project or purpose of the other organization.
However, the Board of Directors shall at all times have the
right to withdraw aporoval of the grant and to use the funds
for other charitable, scientific, or educatlonal purposes.
Contributions so earmarked that they must in any event go
to another specified organization shall not be accepted by

this corporation.

' 16'



KOZAK, SCHWARTZ & CO.

CERTIFIED PUBLIC ACCOUNTANTS

310 MADISON AVENUE, NEW YORK, N.Y. I0017, MURRAY HILL 2-6545

July 9, 1976

Mrs. Elisabeth Borgese

c/o The Fund For The Republic
P. 0. Box 4068

Santa Barbara, Calif. 93103

Dear Elisabeth:

Enclosed herewith is a copy of a letter I propose to send
to Prof. Ganado. Would you kindly review it, and let me
have your comments by phoning me on Tuesday next, as I will
be out of the office on Monday.

If it meets with your approval, or if you care to make some
changes, I will then forward it to Prof. Ganado. Perhaps
we can avoid the trip to London, if we can at least begin
to have a meeting of the minds.

Talk to you soon.
Sincerely,

OZAK, SCHWARTZ & CO.
{ i

\ (e
Aaxpn Kozak

AK/il
encl.



KOZAK, SCHWARTZ & CO.

CERTIFIED PUBLIC ACCOUNTANTS

310 MADISON AVENUE, NEW YORK, N.Y. 10017, MURRAY HILL 2-6545

Prof. J. M. Ganado
171 0ld Bakery Street
Valletta, Malta

Dear Prof. Ganado:

Thank you very much for your letter of Jume 19, 1976, which
was very revealing and, I might add, disturbing.

From our point of view, it would be highly desirable to some-
how find a way to let stand the documentation originally
supplied you. That is to have IOI be the author.

Will the following information and revisions, alter your
thinking regarding 'Exchange Control and Malta Income Tax
Consequences?"

The International Ocean Institute, you may recall, sponsored
the conference in Okinawa last year. 1In so doing, it borrowed
$ 40,000 to pay for the cost of the conference. It will be
necessary that the first proceeds from the book "THE DRAMA OF
THE OCEANS'", be used to liquidate that obligation.

I would appreciate your comments on the following suggested
modifications: 1If, instead of an assignment by the IOI to the
Friends of the IOI, as proposed, that the IOI sell all of its
right, title and interest, as author, to the Friends. The
eonsideration would be the Friends assuming the $ 40,000
obligation and an agreement to pay within a period of one year,
an additional sum of $ 5,000. From your letter, I gather we
would thus avoid any Malta income tax. Would we also escape



PrOf. Jo Mo GanadO "2"

the Exchange Control Regulations? If not, could you suggest
any further modification that might accomplish our purpose?
As far as the donation is concerned, I have been informed
that Mrs. Borgese is in fact an officer of the IOI. If such
is the case, could we not take the position that an employer=-
employee relationship did exist?

I would appreciate your early comments, and I would be more
than happy to meet in London, at some later date, after
your preliminary evaluation.

Thank you very much.

Very ttuly yours,

AK/il
cc. E. Borgese



