
ANNEX VII

ESTABLISHMENT OF A BEGIMS FOR THE EXPLORATION AND THE 
EXPLOITATION OF THE SEA-BED

Proposale submitted by France1/

The'French Government Has examined with great interest the various documents 
and proposals which have been distributed on the subject of the establishment of 
a regime for the exploration and the exploitation of the sea-bed beyond the limits 
of national jurisdiction, in particular the interim report of the Economic and 
Technical Sub-Committee (document a /a C .IpS/sC .2/L.o, dated 2h March 1970) which 
includes various proposals put forward at meetings (annexes I to Vi), the report 
of the Secretary-General on international machinery (document A/AC.133/23* dated 
23 May 1970) and the statement by President Nixon (document A/AC.133/22, dated 
25 May 1970).

Following this examination, the French Government wishes to submit to the 
Sea-Bed Committee a first outline of its views on the structure and machinery of 
an international regime:
I . - General Principles

In the opinion of the French Government, the regime governing the exploration 
and the exploitation of the resources of the sea-bed must fulfil two basic 
requirements :

(a) Economic efficiency, since works of this nature presuppose considerable 
financial investments and demand undeniable technical skill;

(b) InternatIona1 eguity; so that a share of the wealth which may be derived 
from the exploitation of the rea-bed which belongs neither to the States nor to the 
companies may contribute to the development of the most underprivilleged countries, 
under conditions to be defined hereafter (c.f. para. IV).

These two requirements should lead to the rejection of any extreme solutions, 
particularly :

l/ Originally issued as document A/AC.133/27.
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(a) Any sc hoirie which would lead to the appropriation pure and simple by States 
of more or less extensive areas of the sea-bed, since this would conflict with
its international character;

(b) Any scheme which would lead to the takeover pure and simple by an 
international organization invested with considerable powers.-, of the exploration 
and exploitation of the sea-bed, since this might be difficult to reconcile with 
the requirement of economic efficiency.

The French Government lias accordingly tried to find a middle way.
At the March session of the Sea-Bed Committee in New York, the French 

delegation suggested that, for the international regime to be established for the 
exploration and exploitation of the sea-bed beyond the limits of national 
jurisdiction, it would be desiiable to establish a distinction between two types of 
exploitation :

- one for minerals where exploration - at the decisive stage - and exploitation 
require mobile equipment: this could be the case with manganese nodules scattered 
over the ocean bed and recoverable by dredging;

- the other for minerals ’where the same operations entail the use of fixed 
installations (as with hydrocarbons).

This distinction should normally lead to two different types of regime with 
different provisions.

The system for the first type (mining with mobile equipment) would take the 
form of simple registration with an international organization, accompanied by a 
declaration of the areas to be explored or exploited, and without any exclusive 
rights. Exploration and exploitation would be subject to the international 
regulations for the protection of life at sea, for respect for the freedom of the 
high seas, for protection against pollution of the sea, etc. The rules applicable 
so exploration and exploitation would be set out in a list of conditions laid down 
by an international convention, which ’would fix the period of validity of each 
registration with the possibility of renewal. •

For the second type, exploration and exploitation rights would be exclusive 
and States would be granted areas, within which they would issue licences. The 
structure of the régime to be applied to this type is explained in the following 
chapters.
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precedent of the International Telecommunication Union), setting out the basic 
principles (to bo defined by the Legal Sub-Committee), the broad outlines of a regime 
(to be defined by the Economic and Technical Sub-Committee) and the structure of 
an organization.

Secondly, detailed international regulations should bo drawn up by smaller 
suD-cornmittees consisting mainly of technicians and economists, sotting out all the 
rights, limitations and obligations, which, in all circunistaaic.es, both the organization 
and the States and companies, would be obliged to observe. These regulations would be 
open to revision, say every fifteen years.

Thirdly, from these regulations and all other international obligations affecting 
.the sea bed (pipelines, telegraphic cables, anti-pollution measures, etc.), lists of 
conditions would be drawn up applicable to every operation giving rise to the granting 
of an area to a State for the issue of a licence to a company, it being understood 
that the Convention would provide for the grouping of States for the granting of 
areas, and for the grouping of companies for the issue of licence15*

(B) Substance:
f (a) Principles applicable to the- rdgimu:

(1) States shall be allotted, for a given period of time, areas within which
1 they grant licences themselves.
^  (2) The granting of an area to a State shall be subject to the submission of an

application from a company for a licence within that area.

I ^vuxjixiig j. between States and the componi os shall be partly-international,
\ partly municipal.

(4-)- States shall undertake to explore, and later to exploit the areas granted 
to them, so as to avoid a "freezing" of those areas. However, the establishment cf

reasonable period and properly justified;
(5) Agreement on the sanction for the infringement by any State or company of the 

principles stated in paragraph 4., or of the technical provisions of the International

(3) The lav? governing relations between the international community, represented 
e organization, and States .shall be international law exclusively; the law

Regulations in the first instance be sought by negotiation; only if agreement prove 
impossible shall some arbitral procedure be employed.
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Obviousuy areas, might bo granted to groups-of States, either members of an' existing 
international organization or associated for that specific purpose. In that case, the 
rules set out in this document should be adapted as required,

(b) Principles applicable to the organization,:
(1) It would comprise, first, a Permanent Board to examine all applications and 

take decisions in simple cases; this Board would centralize .all information collected, 
act in a supervisory capacity and be empowered bo issue warnings to States in the case 
of'any violation of the Regulations;

(2) It would comprise^ secondly, a Conference of Plenipotentiaries, assisted by a 
Technical Committee, which would be responsible for taking decisions on applications 
presenting difficulties (in the case of competition for the same area), and for 
considering, and if possible settling, cases of violations.

O) The' Conference and the Committee would thus be meeting-places for exchanges 
of views, negotiations and possible arbitration. They should bo able to bring m ,  
alongside the representatives of States, representatives of the companies, whatever 
their legal status (public or private).
Ill, - Structure of the regime
(a) Conditions for the allocation of areas and permits

In order to avoid both uncertainty over the allocation of areas, and a too 
unbalanced allocation that would be contrary to the interests of the international 
community, it is advisable that the allocation of areas and permits should be hedged 
round by a fairly tight ring of restrictive rules:

(a) No State may claim for a monopoly of the areas adjacent to its continental
shelf;

(b) No State or group of States may.on its own account claim for more onan a 
certain number of square kilometres,;either in one piece or in several, in a period of 
ten years, unless it has given back parts of areas in accordance'with the conditions set 
out below (B.b.);

(c) Every company applying for a licence must have an establishment in the 
territory of the State applying for the corresponding area: for the purposes of the 
regime, the company is then regarded a.s having the nationality of the applicant State.

(d) Every company must produce adequate technical and financial assurances, to bo 
guaranteed by the applicant State..
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(e) Licences granted to coicpcir̂ es; tty states are exclusive for one or lao'rc given 
substances. Only the State holding \ULe area-my issue other licences within the said 
area, tor other substances.

(f) In the event of a discovery,, t)oe• prospec11 mu; licence, subject to ius 
restriction in scope to the size of the area concvrirodi, shall be converted into an 
exploitation ‘licence when it is duly established that the discovery can be exploited 
either immediately or within a reasonable time.-

(B) Conditions for exp?!.oration and exploitation
(a) Whether or not there is any exploration activity, the area covered by the 

exploration licences granted by a State to a company shall be automatically halved 
every five years;

(b) If, in an area held by a State, the latter does not within three years#
allocate new licences for the areas.given back to it, the corresponding part of the 
area shall be regarded as once more open to the international community and may be 
granted to another State;

(c) Withdrawal by a State of a licence allocated to a company shall have the seme 
effects for the said State as described in paragraph B (b).

(C) Legal, relations between State and companies;
(a) The international regime established by the Regulations shall decide the 

general principles for the granting of licences for the exploration and the exploitation 
of deposits, and also related problems raised by the setting up of permanent 
installations, impediments to shipping end fishing, nuisances, etc...

(b) States shall apply their muni d ual law to. companies operating in the areas 
granted to. them, with respect to working cendltikma, social welfare of workers, criminal 
lav/, collection of dues and taxes,, and customs control of products extracted.
IV. - Royal.ties

. The French Government considers it both legitimate and necessary that the ■ 
developing countries, including the landlocked countries, should bo able to profit from 
the exploitation of resources which form part of the women heritage of mankind.

It considers that the most appropriate method of distributing the resources, 
from the standpoint both of international equity and economic, efficiency, is not by 
the assessment and direct collection by the international erg,miration of predetermined 
taxes on production from deposits.

-189-



\
A

On the contrary States should levy a tax on companies holding exploitation 
licences in the areas allocated to.them. When an exploitation licence is allocated, 
the State concerned should undertake both to establish and recover such a tax, and also 
to contribute an appreciable share of it to any international, regional or bilateral 
programme of assistance to the developing countries which it may select.

Execution of this undertaking will be supervised by the Permanent Board. Should a 
State not fulfil this voluntarily accepted obligation, the penalty would be either the 
refusal of any grant of new ureas, or the withdrawal of areas already hold, as decided 
by the Conference of Plenipotentiaries.
V. - Powers'of the organisation

(a) The funds needed to operate the organization might bo raised by means of a 
moderate tax levied on the surface area covered by exploration licences, at the tine 
of the allocation of areas to each State;

(b) In straightforward cases, the allocation of areas would be carried out by 
the Board on the basis of predetermined criteria;

(c) Such automatic procedures would have to bo abandoned where there were rival 
applicants and the granting of areas had to be done by the Conference of 
Plenipotentiaries or its delegated Technical Committee. Since the method of 
adjudication to the highest bidder is liable to load'to over-bidcing, which would not 
be in the interests of companies from smaller States, the.best co;rse would perhaps be 
to try to secure amicable agreement on a balanced distribution.

.The French Government feels obliged to point out the desirability of harmony 
betv/een States and mutual'goodwill in this matter, so as to achieve solutions 
acceptable to.the international community and prevent litigation and disputes which 
would impair the rational exploitation of an asset common to the whole of mankind.
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ANNEX VI

INTERNATIONAL REGIME

Working paper submitted by the United Kingdom

1. The regime should be established by means of an international agreement

(a) Depending upon the range of questions to be regulated by the regime, one or 
several international instruments may be needed. If several agreements were 
necessary, these could either be concluded simultaneously, bringing the régime 
into full effect at one time, or over a period of time, so that the regime 
might progressively embrace a broader range of matters.
(b) To ensure that the regime will be effective, it should command the 
acceptance of the great majority of Member States of the United Nations and 
specialized agencies, including the major maritime nations. The substantive 
provisions of the agreement, and those for its entry into force, should be 
drafted with this aim in mind.
(c) Such an agreement should contain provision for review after an appropriate 
period of time to take accc ;nt of international experience and of technological 
developments. The review would be without prejudice to acquired rights and 
would not affect the conditi'.ns attaching to existing licences and sub-licences 
without the consent of the licensees and sub-licensees.

2 . The régi me should govern the 
and of their subsoii 1 •• ind tiie 
this area

exploration of the sea-bed and ocean floor, 
explolnation of the natural resources of

The agreement should specify precisely which resources are concerned.
For this purpose the definition of resources of the Convention on the 
Continental Shelf might be drawn on.' The regime would thus embrace the mineral 
resources of the sea bed beyond national jurisdiction at present known, including 
hydrocarbons, manganese nodules, phosphate deposits and mineralized muds, but

1/ Ori ginally issued as document A/AC.158/26.
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not minerals recovered from the actual voters of the seas. It would seem more 
natural to regard such minerals as pertaining to the high seas. Sedentary 
living resources capable of commercial development would also be subject to the 
regime, although we do not at present know of any such existing at substantial 
depth.

3. The agreement should define the area in which the regime is to apply

’».lien the regime eventually comes into force, the international community must 
know to what area it applies.

U . The agreement should •provide that the establishment of the regime does not 
affect the legal status of the superjacent waters as high seas or that of 
the air space above those waters

3* The agreement should provide that., subject to the right to take responsible 
measures for the exploration of the area and the exploitation of its natural 
resources.
submarine cables or pi

provided under the regime, the laying or maintenance of 
lines should not be impeded. Moreover, the 

exploration of the area and the exploitation of its resources should not
ther uses ofwi tn the sea-bed orresui t 1n any 

of Jbhc hi:;;l _s
sea, or in any interference with the freedom of scientific research

uni ns tifiab 1 e in t e r f e r e n < 
eas, including the conservation of the living resources of the

The agreement should provide measures to eliminate or reduce as far as 
possible conflicts between the legitimate interests of the ©iterator and those of 
otner users of the high seas and the sea-bed, and to this end could deal, amongst 
others, with the following questions:
(a) the prevention and control of pollution of the marine environment resulting 

from research into and exploration of the a2'ea, or exploitation of its 
natural resources;

(b) the conservation of the natural resources of the area;
(c) the prevention of unjustifiable interference with navigation, overflight 

and fishing:
(d) the promotion of international co-operation in scientific research in the area 

and arrangements for making accessible to all the results of such research. 
Scientific research would be defined in such a manner as to distinguish it

clearly from commercial prospecting.
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6. -The agreement should provide for the establishment’ of an j international body to 
‘adLîinis'ïor oiipropr.LvLa part:: of .the refine ;i.ir accordance with it-::, provisions

(a) Such an international body might form a part of the United Nations family.
(b) The agreement night provide for a plenary conference of the States parties to the 
agreement. The plenary conference's powers and functions would be defined in the 
international agreement establishing the regime and the•conference night elect a 
Board of Governors who would be responsible for adninistorirg such of the provisions 
■of the agreement as were within the competence of the international body. Such a 
Board of Governors might be small in size in the interests of administrative 
efficiency and its membership should reflect a balance, which would inspire confidence 
and would reflect the interests of, raid the technical contribution whiôh could be made 
by, the developed and developing countries, both landlocked and maritime. In principle 
such a Board night work on a majority voting basis. The international body should 
also have a secretariat responsible for the day to day conduct of the business of the 
international body and for the preparation of natters for decision by the Board of 
Governors.
(c) The agreement establishing the regime would need not only to specify the form of 
the international body, but also to lay down in particularly clear and precise 
provisions the rules by which it would operate and the criteria it should follow, in 
order to reduce to the minimum the scope for disagreement.
(d) However precise the terms of the agreement, the possibility cannot be discounted 
that there nay be international disagreements about the way the international body 
should operate or about the meaning and implementation of its decisions. The agreement 
should, therefore, provide separate arrangements for the settlement of disputes between 
States parties or between States parties on the one hand and the international body on 
tho other,
7. The agreement should provide for the allocation of licences to States
(a) The possible range of methods for the allocation of rights to explore and develop 
resources v/ithin tho regime is described in the second part of the Secretary-General's 
study in document A/AC.133/12 and in A/AC.133/23. There are major difficulties about 
the actual conduct of operations on the sea-bed by or on behalf of an international 
agency.
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(b) The most suitable régime night be one under which licences (either for all 
minerals or for specific minerals) would bo issued by the international body to Member 
States only, such States being then responsible for sub-licensing operators under their 
own legislation, vouching for the technical and financial competence of such operators 
and ensuring that agreed standards and safeguards (which could bo set out in tho 
agreement)-were complied with.
8, . Equitable allocation of licences between States parties.
(a) The agreement might provide for division of the whole of tho sea-bed outside 
national jurisdiction into areas (called ''blocks’1 and possibly defined by reference to 
co-ordinates of latitude and longitude) large enough to permit of efficient exploration 
and exploitation but small enough to allow fair opportunities to all States parties to 
the agreement. Different kinds of resources nay require different sizes of blocks. 
These sizes will be influenced by geological and economic factors (including tho depth 
of water at the site of operations, distance from land and from sources of supplies, 
and kinds of equipment necessary) about which there is insufficient knowledge at 
present to form a basis for judgment.
(b) Tho agreement should determine what proportion of tho blocks available would bo
open for application by each signa toiy .State. It would be for consideration what
criteria should determine the proportions to be available to each signatory State.
"If any State failed to ratify within an agreed period after the entry into force of 
tho agreenent arrangements night be made for its share to be reallocated.
(c) Upon entry into force of tho agreement, any State party would bo freo to apply 
for blocks available in the period in question up to tho maximum number open to it. 
States might be required to show that an operator or operators was available who would 
be interested in working in the area. The international body would automatically 
allot licences in respect of blocks for which there v/as no norc than one bid. In tho 
case of .competition for a block, allocation might bo either to the first applicant 
State cn the basis of a timed and dat<bd application or by mutual agreement between tho

;applicant States, which might include joint operations, or by tho applicant States 
being given an opportunity to amend -their applications so as to refer to blocks not 
already allocated, or failing all else by determination of the international body based 
solely on random selection by computer.



(d) Provision jiaght be made for a fixed proportion of blocks to be licensed for 
development during successive periods of fifteen years follov/ing the entry into force 
of tlie agreement« while the nunber initially available would thus be restricted, the 
blocks would not be restricted to any particular geographical location.
(e) The agreement night provide for the relinquishment of parts of holdings at 
stipulated periods. Such areas would revert to the pool of unlicensed blocks and the 
State concerned could be credited with a reduction in its total holding.
9*. The nature of the licorices to be .issued would require precise definition
(a) For the purpose of allocating licences, the process of exploring and exploiting 
should bo divided into two phases, the first (here called ’’prospecting")‘involving 
comparatively low investment, the second ("development") beginning at the point where 
it becomes necessary to make very substantial investments. These phases nay be 
tentatively defined as follows:

(i) prospecting : broadly based surveys, generally of largo areas in the first
instance, leading, by progressive narrowing of the search, cither to the 
location of mineral occurrences of possible economic importance or to the 
identification of areas where hydrocarbons may occur;

(ii) development: nil activity beyond the prospecting stage up to and including
production and beginning with the detailed investigation of mineral 
occurrences or the establishing whether hydrocarbons arc present in 
potentially favourable areas,

(b) The best regime might bo one under which licences would be issued for prospecting 
and for development of the resources of the sea-bed in the form of a system comprising 
(i) non-exclusive prospecting licences and (ii) exclusive development licences,
(c) Broadly based search, over large areas, could bo on the basis of a non-exclusive 
prospecting licence. Non-exclusivc licences would authorize prospecting in any area 
no.t subject to exclusive licences, but the programme of work would have to be filed 
with the international body by the licensee State. Non-exclusivc licences would, not 
count against a State's licence quota. Such, licences might be subject to renewal at 
the option of the licensee State, say every three years. Ncn-cxcTusive licences would 
lapse if the licensee State failed at the proper time to exercise the option for 
renewal.
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(d) On the other hand, the ir.ore detailed work in smaller areas involved in establishing 
whether hydrocarbons are present, evaluating a deposit and production can bo undertaken 
only on a basis of exclusive development licences. Similarly the development of 
other minerals can only be on an exclusive basis,
(e) Exclusive development licences should be issued for a period long enough to 
ensure that the mineral resource potential is fully evaluated, to offer the operator 
an adequate return and to enable the economic potential to bo realized,
(f) Subject to (c) above, upon termination of the period of validity of an exclusive 
licence, the block(s) concerned should revert to the pool of unlicensed blocks,
(g) To avoid tho possibility of allocated blocks remaining undeveloped, it would bo 
necessary to stimulate a minimum work programme for exclusive development licence 
holders, possibly expressed in terns of expenditure, Tho licensee State night be 
required to deposit a bond equal to the cost of tho work programme which night bo 
forfeit if the work programme wore not fulfilled.
(h) The international body could revoke licences if the licensee State failed to 
discharge properly other major obligations of tho licence,
(i) Operators would be subject to the laws, including tho tax regime, of the State 
from which they had derived their sub-liccnce (whether exclusive or non-exclusive) 
during the currency of tho sub-liccnco and thereafter in .respect of acts performed 
during the period. ,
0 ) A sub-licensce would require protection against unreasonable surrender of the 
licence by the State.
10. The agreement should provide for tho payment of international royalties and for 

the licensing fees in respect of operations ccn:iucbod under the regime,
(a) ;The level of such payments would have to be calculated carcfu!3.y to ensure that 
they did not have tho effect of discouraging tho development of sca-bcd resources.
(b) Licensing fees should be limited to what is necessary to cover the administrative 
costs of the international body. They would bo payable by the State which would bo 
entitled to recover such foes from its sublicensees, together with such other 
adniniablative expenses as night be incurred by it in the exercise of its own 
responsibilities under the agreement.
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.(c) The State would be obliged to pay an international royalty which should be 
distributed for.the benefit of States parties to the agroclient establishing the regime, 
talcing account of the special needs and interests of the developing countries. As 
the Secretary-General points out in his study, such funds could be administered, either 
through some new arrangements or by making use of existing machinery.
(d) Royalties should be calculated by reference to the volume or weight of production 
and not on the basis of revenue or profits.
(e) The scale of royalties which a State will be called upon to pay throughout the 
period" of its activities should be known in advance, although this might include 
provision for a variable scale of payments (depending for example on levels of 
production or the year of development) in order to encourage orderly development at
an economic rate. Similarly the terns which an operator would bo called upon to meet 
should be known in advance.
11. Thp_ agreement should make pro-/inior for,operating' rules.

The agreement night lay down that each State would be responsible to the 
international body for ensuring that its sub-licensees, whether working in blacks 
allotted to it or under a nonexclusive licence, did so in accordance with the 
provisions of the regime and net appropriate standards, particularly in the following 
respects:
(a) technical standards in performing the work;
(b) prevention of waste in the development of the resources;
(c) safety of personnel and equipment;
(d) prevention of unjustifiable interference with other uses of the high seas;
(o) prevention of pollution and other damage to other resources and to the environment
The general s 
rules night b

tnndnrds to bo achieved could be laid down in the treaty 
e drawn up by the international body or by the individual

but more dotnilec 
States; the

States in turn vnuld notify the international body of the rules they had laid down.
12* Arrangements woulc bo needed to verify that States woro complying vd.th_ them.gyrqmw 
(a) The international body might have the right under clearly defined arrangements to 
inspect operations -which were being carried out, to satisfy itself that required 
standards wore being observed. To assist the international body in this respect, the

- 183-



(

agreement night contain provisions enabling it to call on Stater, for summaries of 
the progress ne.de by their sub-lieensod operators, the locations at which operations 
v;cro being carried on and could be inspected, and other useful information 
(e.g. geological data).
(b) The agreement should also contain appropriate safeguards against the disclosure 
of operators1 commercially valuable information.
13. Liability for damage

Provisions governing liability for damage (including to other operators, other 
users of the sea, the living resources of the sea and the coasts of States) would 
need to be included in the agreement. Those provisions vrould aim. at securing 
roiubursenont of the cost of ronedying the denego.
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ANNEX V

DRAFT UNITED NATIONS CONVENTION ON THE 
INTERNATIONAL 'SEA-BED AREA

Uorklng paper submitted by the United States of America—^

The attached draft of a United Nations Convention on the International. Sea-bed 
Area is submitted by the United States Government as a working paper for discussion 
Purposes.

The draft Convention and its appendices raise a number of questions with 
Respect to which further detailed study is clearly necessary and do not necessarily 
represent the definitive views of the United States Government. The appendices 
in particular are included solely by way of example.

1j Originally issued as document A/AC.1^0/25•
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UNITED NATIONS CONVENTION ON TIE 
INTE1 NATIONAL SEABED AREA

*

CHAPTER I 
BASIC PRTNCIPTES

ARTICLE 1

The International Seabed Area shall, be the common heritage of all mankind.
The International Seabed Area shall comprise all areas of the seabed and 

subsoil of the high seas* seaward of the 200 meter isobath adjacent to- the coast of 
continents and islands.<9 Each Contracting Party shall permanently delineate the precise boundary of the 
International Seabed Area off its coast by straight lines not exceeding 60 nautical 
miles in length, following the general direction of the limit specified in'paragraph 2. 
Such lines shall connect fixed points at the limit specified in paragraph 2, defined 
permanently by co-ordinates of latitude and longitude, /irons between or landward of 
such points may be deeper than 200 meters. Where a trench or trough deeper than 200 
meters transects an area less than 200 meters in depth, a straight boundary line more 
than 60 nautical mi3.es in length, but not exceeding the lesser of one fourth of the 
length of that part of trench or trough transecting the area 200 meters in depth or 
120 nautical miles, may be drawn across the trench or'trough.

Each Contracting Party shall submit the description of the boundary to the 
International Seabed Boundary Review Commission within five years of the entry into force 
of this Convention for such Contracting Party. Boundaries not accepted by the Commission 
and net resolved by negotiation between the Commission and the Contracting Party within 
one year shall be submitted by the Commission to the Tribunal in accordance with 
Section E o£ Chapter IV.

Nothing in this Article shall affect any agreement or prejudice the position 
of any Contracting Party with respect to the delimitation of boundaries between opposite 
or adjacent States in seabed areas landward of the International Seabed Area, or with 
respect to any delimitation pursuant to Article 30.

ARTICLE 2
1. No State may claim or exercise sovereignty or sovereign rights over any part 

of the International Seabed Area or its resources. Each Contracting Party agrees not to 
recognize any such claim or exercise of sovereignty or sovereign rights.

■ *UQTE: The United States has simultaneously proposed an international Convention 
which would, inter alia, fix the boundary between the territorial, sen and the high seas 
at a maximum distance of 3.2 nautical miles from the coast.
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2 . ’ No State has, nor may it acquire, any right, title, or interest in the
Internationa]- Seabed Area or its resources except as provided in this Convention.

(NOTE: The preceding Article is nor intended to imply that States do not
currently have rights under, or consistent with, the 195B Geneva Convention on the 
Continental Shell.)

ARTICLE 3
The International Seabed Area shall be open to use by all States, without

discrimination, except as otherwise provided in this Convention. ÍA ' * A
• -------- - ----------------------------- -, K~r. 24

ARTICLE A -- X )  1
The International Seabed Area shall be reserved exclusively for peaceful purposes,

ARTICLE 3
1. The International Seabed Resource Authority shall use revenues it derives

from the exploration and exploitation of the mineral resources of the International
Seabed Area for the benefit of all mankind, particularly to promote the economic
advancement of developing States Parties to this Convention, irrespective of their
geographic location. Payments to the /authority shall be established at levels designed
to ensure that they make a continuing and substantial contribution to such economic
advancement, bearing in mind the need to encourage investment in exploration and
exploitation and to foster efficient development of mineral resources.*

2. A portion of these revenues shall be used, through or in co-operation with 
other international or regional organizations, to promote efficient, safe and economic 
exploitation of mineral resources of the seabed; to promote research on means to protect 
the marine environment; to advance other international efforts designed to promote
safe and efficient use of the marine ewnvironment; to promote development of knowledge ' 
of the International Seabed Arrea; and to provide technical assistance to Contracting 
Parties or their nationals for these purposes, without discrimination.

ARTICLE 6

t v

Neither this Convention nor any rights granted or exercized pursuant thereto shall 
affect the legal status of the superjacent waters as high seas, or that of the air 
space above those waters.

ARTICLE 7
All activities in the marine environment shall be conducted with reasonable regard 

for exploration and exploitation of the natural resources of the International Seabed 
Area.

l l l
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ARTICLE 8
Exploration and exploitation of the natural resources of the International Seabed 

Area must not result in any unjustifiable interference with other activities in the 
marine environment,

ARTICLE 9
All activities in the International Seabed Area shall be conducted with strict 

ar.d adequate safeguards for the protection of human life^-and safety and of the marine 
environment,

' ARTICLE 10
All exploration and exploitation activities in the International Seabed Area shall 

.be conducted by a Contracting Party or group of Contracting Parties or natural or 
juridical persons under its or their authority or sponsorship.

- • ARTICLE 11
1. Each Contracting Party shall take appropriate measures to ensure that those 

conducting activities under its authority or sponsorship comply with this Convention.
2« Each Contracting Party shall make it an offence for those conducting activities 

under its authority or sponsorship in the International Seabed Area to violate the 
provisions of this Convention. Such offences shall be punishable in accordance with 
administrative or judicial procedures established by the Authorizing or Sponsoring Party.

3« Each Contracting Party shall be responsible for maintaining public order on 
manned installations and equipment operated by those authorized or sponsored by it,

4-. Each Contracting Party shall be responsible for damages caused by activities 
which it authorizes or sponsors to any other Contracting Party or its nationals,

5. A group of States acting together, pursuant to agreement among them or through 
an international organization, shall be jointly and severally responsible under this 
Convention. -

ARTICLE 12 .....
All disputes arising out of the interpretation or application of this Convention 

shall be settled in accordance with provisions of Section E of Chapter IV,
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CHAPTER II

GENERAL RULES

A. Minorai Resources
ARTICLE 13

1. All exploration and exploitation of the mineral deposits of the International 
Seabed Area shall be licensed by the International Seabed Resource Authority or the 
appropriate Trustee Party. All licenses shall be subject to the provisions of this 
Convention.

2. Detailed rules to implement this Chapter are contained in Appendices A, B and
C.

ARTICLE 1/+
1. There shall be fees for licenses for mineral exploration and exploitation.
2. The fees referred to in paragraph 1 shall be reasonable and bo designed to 

defray the administrative expenses of the International Seabed Resource Authority and 
of the Contracting Parties in discharging their responsibilities in the International
Seabed Area.

ARTICLE 15
1. An exploitation license shall specify the minerals or categories of minerals 

and the precise area to which it applies. The categories established shall be those 
which will best promote simultaneous and efficient exploitation of different minerals.

2. Two or more licensees to whom licenses have been issued for different 
materials in the same or overlapping areas shall not unjustifiably interfere with 
each other* 1 2s activities.

ARTICLE 16
The size of the area to which an exploitation license shall apply and the 

duration of the license shall r.ot exceed the limits provided for in this Convention.
ARTICLE 17

Licensees must meet work requirements specified in this Convention as a condition 
of retaining an exploitation license prior to and after commercial production is 
'achieved.

ARTICLE 18
Licensees shall submit work, plans and production plans, as well as reports and 

technical data acquired under an exploitation license, to the Trustee Party or the 
Sponsoring Party, as appropriate, and, to the extent specified by this Convention, to
the International Seabed Resource Authority.



ARTICLE 19
1. Each Contracting Party shall bo responsible for inspecting, at regular 

intervals, the activities of licensees authorized or sponsored by it. Inspection 
reports shall be submitted to the International Seabed Resource Authority.

2, ' The International Seabed Resource Authority, on its own initiative or at the 
request of any interested Contracting Party, nay inspect any licensed activity in 
co-operation with the Trustee Party or Sponsoring Party, as appropriate, in order to 
ascertain that the licensed operation is being conducted in accordance with this 
Convention. In the event the International Seabed Resource Authority believes that
a violation of this Convention has occurred, it shall inform the Trustee Party or 
Sponsoring Party, as appropriate, and request that suitable action be taken. If, 
after a reasonable period of tine, the alleged violation continues, the International 
Seabed Resource Authority may bring the matter before the Tribunal in accordance with 
Section E of Chapter IV.

.ARTICLE 20
1. Licenses issued pursuant to this Convention may be revoked only for cause 

in accordance with the provisions of this Convention.
2.. Expropriation of investments made, or unjustifiable interference with 

operations conducted, pursuant to a license is prohibited. 
t ARTICLE 21

1. * Due notice must be given, by Notices to Mariners or other recognized means 
of notification, of the construction or deployment of any installations or devices
for the exploration or exploitation of mineral deposits, and permanent means for giving 
warning of their presence must be maintained, /my installations or devices extending 
into the superjacent waters which are abandoned or disused must be entirely removed.

2. Such installations and devices shall not possess the status of islands 
and shall have no territorial sea of their own.

3. Installations or devices may not be established where interference with 
the use of recognized sea lanes or airways is likely to occur.
B. Living P.esourcos of the Seabed

ARTICLE 22
Subject to the provisions of Chapter III, each Contracting Party may explore and 

exploit the seabed living resources of the International Seabed Area in accordance 
with such conservation measures as are necessary to protect the living resources of 
the International Seabed Area and to maximize their growth and utilization.



Convention, to ensure:
a. The protection of the marine environment against pollution arising from 

exploration and exploitation activities such as drilling, dredging, excavation, 
disposal of waste, construction and operation or maintenance of installations and 
pipelines and other devices;

b. The prevention of injury to persons, property and marine resources arising 
from the aforementioned activities;

c. The prevention of any unjustifiable interference with other activities in 
the marine environment arising from the aforementioned activities.

2. Deep drilling in the International Seabed Area shall be undertaken only 
in accordance with the provisions of this Convention.
D. Scientific Research

1. Each Contracting Party agrees to encourage, and to obviate interference with, 
scientific research.

2. The Contracting Parties shall promote international co-operation in

a. . By participating in international programmes and by encouraging 
co-operation in scientific research by personnel of different countries;

b. Through effective publication of research programmes and the results of 
research through international channels;

c. By co-operation in measures to strengthen the research capabilities of 
developing countries, including the participation of their nationals in research prograi
E. international Marine Parks and Preserves

In consultation with the appropriate international organizations or agencies, 
the International Seabed Resource Authority nay designate as international marine 
parks and preserves specific portions of the International Seabed Area that have 
unusual educational, scientific or recreational value. The establishment of such a 
park or preserve in the International Trusteeship Area shall require the approval 
of the appropriate Trustee Party.

ARTICLE 2/+

scientific research concerning the International Seabed Area:

ARTICLE 25
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CHAPTER III

THE INTERNATIONAL TRUSTEESHIP 

ARTICLE 26
1. Tho International Trusteeship Area is that part of the International Seabed Area
comprising the continental or island margin between tho boundary described in Article 1 
and a line, beyond the base of the continental slope, or beyond the base of the slope 
of an island situated beyond the continental slope, where the downward inclination of 
the surface of the seabed declines to a gradient of 1 :_______
2. Each Trustee Party shall permanently delineate the precise seaward boundary of the
International Trusteeship Area off its coast by straight lines not exceeding 60 ,
nautical miles in length, following the general direction of the limits specified in 
paragraph 1. Such lines shall connect fixed points at the limit specified in 
paragraph 1, defined permanently by coordinates of latitude and longitude. Areas
between or landward of such points may have a surface gradient of less than 1 :_____,*
Where an elongate basin or plain having a surface gradient of less than 1 :_____ytransects
an area having a gradient of more than 1 :____*, a straight boundary lino more than 60
nautical miles in length, but not exceeding the lesser of one-fourth of the length of
that part of the basin transecting the area having a gradient of more than 1 :____* or
120 nautical miles, may be drawn across the basin or plain.
3* ‘»Each Trustee Party shall submit the description of its boundary to the International 
Seabed Boundary Review Commission within five years of the entry into force of this 
Convention for that Party. Boundaries not accepted by that Commission and not resolved 
by negotiation between the Commission and the Trustee Party within one year shall be 
submitted by the Commission to the Tribunal for adjudication in accordance with 
Section E of Chapter IV.
(NOTE: Additional consideration will be given to problems raised by enclosed and

semi-enclosed seas)
ARTICLE 27

1, Except as specifically provided for in this Chapter, the coastal State' shall have 
no greater rights in the International Trusteeship Area off its coast than any other 
Contracting Party.

** Tho precise gradient should bo determined by technical exports, taking into account, 
among other factors, case of determination, the need to avoid dual administration of 
single mineral deposits, and the avoidance of including excessively largo areas in 
the International Trusteeship Area.

- 1 3 8 -



I

2. With respect to exploration and exploitation of the natural resources of that part 
of the International Trusteeship Area in which :H acts as trustee for the international 
community, each coastal State, subject to the provisions of this Convention, shall be 
responsible for:

a* Issuing, suspending and revoking mineral exploration and exploitation licenses
b. Establishing work requirements, provided that such requirements shall.not be 

less than those specified in Appendix A;
c. Ensuring that its licensees comply with this Convention, and, if it deems it 

necessary, applying standards to its licensees higher than or in addition to those 
required under this Convention, provided such standards are promptly communicated to 
the International Seabed Resource Authority;

d. Supervising its licensees and their activities;
e* Exercise civil and criminal jurisdiction over its licensees,. and persons 

acting on their behalf, while engaged in exploration or exploitation;
f . Filing reports with the International Seabed Resource Authority;
g. Collecting and transferring to the International Seabed Resource Authority 

all payments required by this Convention;
h. Determining the allowable catch of the living resources of the seabed and 

prescribing other conservation measures regarding them;
i. Enacting such laws and regulations as are necessary to perform the above 

functions.
3. Detailed rules to implement this Chapter are contained in Appendix C.

ARTICLE 28
' In performing the functions referred to in Article 27, the Trustee Party may, in/

its discretion:
a. Establish the procedures for is.suing licenses;
b. Decide whether a license shall bo issued;
c. Decide to whom a license shall be issued, without regard to the provisions 

of Article 3;
d. Retain (a figure between 33-1/3$ and 50$ will be inserted here) of all fees 

and payments required by this Convention;
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e. Collect and retain additional license and rental foes to defray its
administrative expenses, and collect, and retain (a figure between 33-1/3# and 50# will 
be inserted here) of, other additional fees and payments related to the issuance or 
retention of a license, with annual notification to the International Seabed Resource 
Authority of the total amount collected;

f. Decide whether and by whom the living resources of the seabed shall be 
exploited, without regard to the provisions of Article 3.

ARTICLE 29 ^
The Trustee Party may enter into an agreement with the International Seabed Resource 

Authority under which the International Seabed Resource Authority will perform some or 
all of the trusteeship supervisory and administrative functions provided for in this 
Chapter in return for an appropriate part of the Trustee Party’s share of international 
fees and royalties.

• ARTICLE 30 .. . . -
Where a part of the International Trusteeship Area is off the coast of two or more 

Contracting Parties, such Parties shall, by agreement, precisely delimit the boundary 
separating the areas in which they shall respectively perform their trusteeship functions 
and inform the International Seabed Boundary Review Commission of such delimitation.
If agreement is not reached within three years after negotiations have commenced, the 
the International Seabed Boundary Review Commission shall be requested to make 
recommendations to the Contracting Parties concerned regarding such delimitation.
If agreement is not reached within one year after such recommendations arc made, the 
de3.imitation recommended by the Commission shall bake effect unless either Party, 
within 90 days thereafter, brings the matter before the Tribunal in accordance with 
Section E of Chapter IV.
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CHAPTER IV

A. Generl
ARTICLE 31

1. The International Seabed Resource Authority is hereby established.
2. The principal organs of the Authority shall be the Assembly, the Council, and

the Tribunal.
ARTICLE 32

The permanent seat of the Authority shall be at
ARTICLE 33

Each Contracting Party shall recognize the juridical personality of the Authority.
The legal capacity, privileges and immunities of the Authority shall be the sane as 
those defined in the Convention on the Privileges and Immunities of the Specialized 
Agencies of the United Nations.
B . The Asseribly

1. The Assembly shall be composed of all Contracting Parties.
2. The first session of the Assembly shall be convened _______________ ,_____t

The Assembly shall thereafter be convened by the Council at least once every three years 
at a suitable time and place. Extraordinary sessions of the Assembly shall' be convened 
at any time on the call of t ie Council, or the Secretary-General of the Authority at 
the request of one-fifth of the Contracting Parties.

3, At meetings of the Assembly a majority of the Contracting Parties is required 
to constitute a quorum.

4, In the AssenbI?/ each Contracting Party shall exercise one vote.
5. Decisions of the Assembly shall be taken by a majority of the members present 

and voting, except as otherv:ise provided in this Convention.
ARTICLE 35

The powers and duties of the Assembly shall be to:
a. Elect its President and other officers;
b« Elect the members of the Council in accordance with Article 36;

ARTICLE 34

c. Determine its rules of procedure and constitute such subsidiary organs 
as it considers necessary or desirable;

d. Require the submission of reports from the Council;
o. Take action on any matter referred to it by the Council;
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. f . Approve proposed budgets for the Authority, or return then to the Council 
for reconsideration and resubmission;

g. Approve proposals by the Council for changes in the allocation of the net
income of the Authority within the limits prescribed in Appendix D, or return them to 
the Council for reconsideration and resubmission; •

h. -Consider any matter within the scope of this. Convention and make recommen
dations to the Council or Contracting Parties as appropriate;

i. Delegate such of its powers as it deems necessary or desirable to the 
Counci3. and revoke or modify such delegation at any time;

j. Consider proposals for amendments of this Convention in accordance with 
Article 76.

• C. The Council * ■
ARTICLE 36

1. The Council shall be composed of twenty-four Contracting Parties and shall
meet as often as necessary. •' •

2. Members of the Council shall be designated or elected in the following 
categories:

a. The six most industrially advanced Contracting Parties shall be designated 
in accordance with Appendix E;

b. Eighteen additional Contracting Parties, of which at least twelve shall 
be developing countries, shall be elected by the Assembly, taking into account the need 
for equitable geographical distribution.

3. -At-least two of the twenty-four members of the Council shall be landlocked 
or shelf-locked countries.

4.. Elected members of the Council shall hold office for three years following 
the last day of the Assembly at which they are elected and thereafter until their 
successors are designated or elected. Designated members of the Council shall hold 
office until replaced in accordance with Appendix E.

5. Representatives on the Council shall not bo employees of the Authority,
: ■ ARTICLE 37

1. The Counci}, shall clec-t its President for a term of three years.
2. The President of the Council may be a national of any Contracting Party, but

may not serve during his term of office as its representative in the Assembly or on the. 
Council. .

3. The President shall have no vote.
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A* The President shall:
a. Convene and conduct Meetings of the Council.
b. Carry out the functions assigned tc him by the Council.

• ARTICLE 3B
Decisions by the Council shall require approval by a majority of all its members, 

including a majority of members in each of the two categories referred to in 
paragraph 2 of Article 36. a -ib/^ l':' ^ ° ,c

. ARTICLE 39
Any Contracting Party not represented on the Council may participate, without a 

vote, in the consideration by the Council-or any of the subsidiary organs, of any 
•question which is of particular interest to it. -

ARTICLE AO
The powers and duties of the Council shall be to:
a. -Subnit annual reports to the Contracting Parties;
b* Carry out the duties specified in this Convention aiid any duties delegated 

to it by the Assembly;
c. Determine -its rules of procedure;
d. Appoint and supervise the Commissions provided for in this Chapter, establish 

procedures for the co-ordination of their activities, and determine the terms of office 
of their members;

e. Establish other subsidiary organs, as may be necessary or desirable, and 
define their duties;

f; Appoint the Secretary-General of the Authority and establish general guidelines 
for the appointment of such other personnel as may be necessary;

g. Submit proposed budgets to the Assembly for its approval, and supervise their 
execution;

h. Submit proposals to the Assembly for changes in the allocation of the net 
income of the Authority within the limits prescribed, in Appendix D;

i. Adopt and amend Rules and Recommended Practices in accordance with Chapter V, 
upon the recommendation of the Rules and Recommended Practices Commission;

j. Issue emergency orders, at the request of any Contracting Party, to prevent 
serious harm to the marine environment arising out of any exploration or exploitation 
activity and communicate them immediately to licensees, and authorizing or sponsoring 
Parties, as appropriate;



k. Establish a fund to provide emergency relief and assistance in the event of
a disaster to the marine environment resulting from exploration or exploitation 
activities; . •

l. Establish procedures for co-ordination botueen the International Seabed 
Resource Authority, and the United Nations, its specialized agencies and other inter
national or regional organizations concerned with the marine environment;

m. Establish or support such international or regional centres, through or in 
co-operation with other international and regional organizations, as may be appropriate 
to promote study and research of the natural resources of thé seabed and to train 
nationals of any Contracting Party in related science and the technology of the 
exploration and exploitation, taking into account the special needs of developing 
States Parties to this Convention;

n. Authorize and approve agreements with a Trustee Party, pursuant to Article 29, 
under which the International Seabed Resource Authority will perform some or all of
the Trustee Party’s functions.

ARTICLE 41
In furtherance of Article 5, paragraph 2, of this Convention, the Council me.y, at 

the request of any Contracting Party and taking into account the special needs of 
developing States Parties to this Convention:

a. Provide technical assistance to any Contracting Party- to further the objectives 
of this Convention;

b. Provide technical assistance to any Contracting Party to help it to meet its 
responsibilities and obligations under this Convention;

o. Assist any Contracting Party to augment its capability to derive maximum 
benefit from the efficient administration of the International Trusteeship Area,
D* .

ARTICLE 42
1. There shall be a Rules and Recommended Practices Commission, an Operations 

Commission, and an International Seabed Boundary Review Commission.
2. Each Commission shall be composed of five to nine members appointed by the 

Council from among persons nominated by Contracting Parties. The Council shall invite 
all Contracting Parties to submit nominations.

3. No two members of a Commission may bo nationals of the same State,
4. A member of each Commission shall be elected its President by a majority of 

the members of the Commission.



5. Each Cor^niscion shell perform the functions specified in this Convention .and 
such other functions as the Council may specify from time to time.

ARTICLE 43
1. Members of the Rules and Recommended Practices Commission shall have suitable 

qualifications and experience in seabed resources management, ocean sciences, maritime 
safety, ocean and marine engineering, and mining and mineral technology and practices. 
They shall not be full-time employees of the Authority.

2« The Ru3.es ana Recommended Practices Commission sha3.1:
a. Consider, and recommend to the Council for adoption, Annexes to this 

Convention in accordance with Chapter V ;
b. Collect from and communicate to Contracting Parties information which the 

Commission considers necessary and useful in carrying out its functions.
ARTICLE 44

1. Members of the Operations Commission shall have suitable qualifications and 
experience in the management of seabed resources, and operation of marine installations, 
equipment and devices.

2. The Operations Commission sha3J_:
a. Issue licences for seabed mineral exploration and exploitation, except 

in the International Trusteeship Area;
b. Supervise the operations of licensees in co-operation'with the Trustee 

or Sponsoring Party, as appropriate, but .shall not itself engage in exploration or 
exploitation;

c. Perfora such functions with respect to disputes between Contracting Partie 
as are specified in Section S of this Chapter;

ct. Initiate proceedings pursuant to Section E of this Chapter for alleged 
violations of this Convention, including but not limited to proceedings for revocation 
or suspension of licences;

e. Arrange for and review the collection of international fees and other 
forms of payment;

f. Arrange for the colD.ection and dissemination of information relating to 
licensed operations;

g. Supervise the performance of the functions of the Authority pursuant to 
ony agreement between a Trustee Party and the Authority under Article 29;

h. Issue deep drilling permits.
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1. Members of the International Seabed Boundary Review Commission shall have 
suitable qualifications and experience in marine hydrography, bathymetry, geodesy and 
geology. They shall not be full-time employees of the Authority.

2. The International Seabed Boundary Review Comi.iission shall:
a. Review the delineation of boundaries submitted by Contracting Parties in 

accordance with Artic3.es 3. and*26 to see that they conform to the provisions of this 
Convention, negotiate any differences with Contracting Parties, and if these differences 
are not resolved initiate proceedings before the Tribunal in accordance with Section S 
of this Chapterj

b. Make recoramendations to the Contracting Parties in accordance with 
Article 30;

c. At the request of any Contracting Party, render advice on. any boundary 
question arising under this Convention.
E. Sie.Tribun.al - -

ARTICLE /Jo ' :
1. The Tribunal shall decide a3.1 disputes and advise on all questions relating 

.to the interpretation and app3.ication of this Convention which have been submitted to 
it in accordance with the provisions of this Convention, In its decisions and advisory 
opinions the Tribunal shall a3.so -:>pp3y relevant principles of international law.

2. Subject to an authorization under Article 96 of the Charter of the United 
' Rations, the Tribunal may request the International Court of Justice to give an advisory 

!opinion on any question of international lav/.
\ ■ ARTICLE 1,1

1. The Tribunal shall be composed of five, seven, or-nine independent judges, 
who shall possess the qualifications required in their respective countries for appoint
ment to the -ilghest judicial offices, or shall be lawyers especially competent in matters 
within the scope of this Convention. In the Tribunal as a whole the representation of 
the. principal legal systems of the world shall be. assured.

2, No two of the members of the Tribunal may be nationals of the same Stato.
^  ̂  ARTICLE 1,3

1. Each Contracting Party sha!3. bo entitled to nominate candidates for membership 
on the Tribunal. The Council shall elect the Tribunal from a 3-ist of these, nominations.



»

2. The members of the Tribunal shall be elected lor nine years and may be re
elected, provided however, that the Council may establish procedures for staggered terms* 
Should such procedures be established, the'judges whose terms are to expire in less than 
nine years shall be chosen by lots drawn by,the Secretary-General.

3. The members of the Tribunal shall continue to discharge their duties until 
their places have been filled. Though replaced, they shall finish any cases which they 
may have begun.

/*. A member of the Tribunal unable to perform his duties may be dismissed by the 
Council on the unanimous recommendation of the other members of the Tribunal.

5. In case of a vacancy, the Council shall elect a successor who shall hold office 
for the remainder of his predecessor’s term.

■ - - ARTICLE 49 '
The Tribunal shall establish its rules of procedure; elect its President; appoint 

its Registrar and determine his duties and terms of service; and adopt regulations for 
the appointment of the remainder of its staff.

ARTICLE 50
1. Any Contracting Party which considers that another Contracting Party has failed 

to fulfil any of its obligations under this Convention may bring its complaint before the 
Tribunal.

2, Before a Contracting Party institutes such proceedings before the Tribunal it 
shall bring the- matter before the Operations Commission.

3. The Operations Commission shall deliver a reasoned opinion in writing after 
the Contracting Parties concerned have been given the opportunity both to subnit their 
own cases and to reply to each other’s case.

4. If the Contracting Party accused of a violation does not comply with the terms 
of such opinion within the period laid down by the Commission, the other Party concerned 
may bring the matter before the Tribunal.

5. If the Commission has not given an opinion within a period of three months 
from the date when the matter was brought before it, either Party concerned may bring 
the matter before the Tribunal without waiting further for the opinion of the Commission.

ARTICLE 51
1. Whenever the Operations Commission, acting on its own initiative or at the \ 

.request of any licensee, considers that a Contracting Parity or a licensee has failed 
to fulfil any of its obligations under this Convention, it shall issue a reasoned opinion 
in writing on the matter after giving such party the opportunity to submit its comments.
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2. If the party concerned does not comply with the terms of such opinion within 
the period laid down by the Commission, t::e latter may bring a complaint before the 
Tribunal,

ARTICLE 52
1. 'If the Tribunal finds that a Contracting Party or a licensee has failed to

. fulfil any of its obligations under this Convention, such party shall take the measures 
required for the implementation of the judgment of the Tribunal.

2. When appropriate, the Tribunal may decide that the Conti-coing Party or the 
licensee who has failed to fulfil its obligations under this Convention shall pay to* 
the Authority a fine of not more than hi,000 for each day of the offence, or shall pay

-damages— to tHe^oUier party concerned, or both.
3. In the event the Tribunal determines that a licensee has committed a gross 

and persistent violation of the provisions of this Convention and has not within a 
reasonable time brought his operations into compliance, the Council may, as appropriate, 
either revoke his licence or request that the Trustee Party revoke it. The licensee 
shall not, however, be deprived of his licence if his actions were directed by a Trustee 
or Sponsoring Party.

ARTICLE 53
If disputes under Articles 1, 26 and 30 have not been resolved by the time and 

methods specified in those Article?., the International Seabed Boundary Review Commission 
shall bring the natter before the Tribunal.

ARTICLE 54 •
1. Any Contracting Party which questions the legality of measures taken by the 

Council, the Rules and Practice Commission, the Operations Commission, or the Seabed 
Boundary Review Commission on the grounds of a violation of this Convention, lack of 
jurisdiction, infringement of important procedural rules, unreasonableness, or misuse 
of powers, may bring the matter before the Tribunal.

2. Any pernor» may, subject to the same conditions, bring a complaint to thê  
Tribunal with regard to a decision directed to that person, or a decision which,

--- - —--7
although in the form of a rule or a decision directed to another person, is of direct 
concern to the complainant,

3. The proceedings provided for in this Article .shall be instituted within a 
period of two months, dating, as the case may be, either from the publication of the 
measure concerned or from its notification to the complainant, or, in default thereof, 
from the day on which tho latter learned of it.



4-. If the Tribunal considers the appeal well-founded, it should declare the 
measure concerned to be null and void, and shall decide to what extent the annulment 
shall have retroactive application.

ARTICLE 55
1. The organ responsible for a measure declared null and void by the Tribunal 

shall be required to take the necessary steps to. comply with the Tribunal’s judgment,
2. When appropriate, the Tribunal may require that the Authority repair or pay 

for any damage caused by its organs or by it3 officials in the performance of their 
duties.

ARTICLE 56
When a case pending before a court or tribunal of one of.the Contracting Parties 

raises a question of the interpretation of this Convention or of the validity or inter
pretation of measures taken by an organ of the Authority, the court or tribunal concerned 
may request the Tribunal to give its advice thereon.

ARTICLE 57
The Tribunal shall also be competent to decide any dispute connected with the 

subject matter of this Convention submitted to it pursuant to an agreement, licence, 
or contract, -

' ARTICLE 58
If a Contracting Party fails to perform the obligations incumbent upon it under a 

judgment rendered by the Tribunal, the other Party to the case may have recourse to 
the Council, which shall decide upon measures to be taken to give effect to the judgment. 
When appropriate, the Council may decide to suspend temporarily, in whole or in part, 
the rights under this Convention of the Party failing to perform its obligations, without 
impairing the rights of licensees who have not contributed to the failure to perform 
such obligations. The extent of such a suspension should be related to the extent and 
seriousness of the violation.

'ARTICLE 59
In any case in which the Council issues an order in emergency circumstances to 

provent serious harm to the marine environment, any direct3.y affected Contracting Parry 
may request immediate review by the Tribunal, which shall promptly either confirm or 
suspend the application of the emergency order pending the decision of the case.

ARTICLE 60
Any organ of the International Seabed Resource Authority may request, the Tribunal to 

give on advisory opinion on any legal question connected with the subject matter of this 
Convention.
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ARTICLE 61
The Secretariat shall comprise a Secretary-General and such staff as the International 

Seabed Resource Authority may require« The Secretary-General shall be appointed by the 
Council from among persons nominated by Contracting Parties, lie shall serve for a term 
of six years, and may be reappointed.

ARTICLE 62 .....
The Secretary-General shall:
a. Be the chief administratlv.e^Qfficer-of— the—International Seabed Resource 

Authority, and act in that capacity in all meetings of the Assembly and the Council;
, b. Report to the Assembly and the Council on the work of the International Seabed 
.Resource Authority;

c. Collect, publish and disseminate information which will contribute to mankind’s 
knowledge of the seabed and its resources;

d. Perform such other functions as are entrusted to him by the Assembly or the
Council, . .

ARTICLE 63
1, In the performance of their duties the Secretory-General and the staff shall 

net seek or receive instructions from any government or from any other external authority. 
They shall refrain from any action which might reflect on their position as international 
officials responsible only to the International Seabed Resource Authority.

2. Each Contracting Party shall respect the exclusively international character 
of the responsibilities of the Secretary-General and the staff and shall not seek to 
influence them in the discharge of their responsibilities*

ARTICLE 64
1. The staff of the International Seabed Resource Authority shall be appointed 

by the Secretary-General under the general guidelines established by the Council.
2. Appropriate staffs shall be assigned to the various organs of the Authority 

as required,
3. The paramount consideration in the employment of the staff and in the deter

mination of the conditions of service shall be the necessity of securing the highest 
standards of efficiency, competence, and integrity. Due regard shall be paid to the 
importance of recruiting the staff on as wide a geographical basis as possible.



G. Çpnflictô_ jof. Jilt e rest
ARTICLE 65

No representative to the AssembDy or the Council nor any member of the Tribunal, 
Commissions, subsidiary organs (other than advisory bodies or consultants), or the 
Secretariat, shall, while serving as such a representative or member, be actively 
associated with or financially interested in any of the operations of any enterprise 
concerned with exploration or exploitation of the natural resources of the International 
Seabed Area. ' •
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CHAPTER V

ARTICLE 66

1. Rules and Recommended Practices are contained in Annexes to this Convention«
2. Annexes shall be consistent with this Convention, its Appendices, and any 

amendments thereto. Any Contracting Party nay challenge an Annex, an amendment to 
an Annex, or any of their provisions, on the grounds that it is unnecessary, 
unreasonable or constitutes a misuse of powers, by bringing the matter before the 
Tribunal in accordance with Article 54«

3. Annexes shall be adopted and amended in accordance with Article 6?. Those
Annexes adopted along with this Convention, if any, may be amended in accordance with 
Article 67* •

ARTICLE 67

The Annexes to this Convention and amendments ;:o such Annexes shall be adopted 
in accordance with the following procedure:

a. They shall be prepared by the Rules and Recommended Practices Commission 
and submitted to the Contracting Parties for comments;

b. After receiving the comments, the Commission shall prepare a revised bext 
of the Annex or amendments thereto;

c. The text shall then be submitted to the Council which shall adopt it or 
return it to the Commission for further study;

d. If the Council adopts the text, it shall submit it to the Contracting
Parties;

e. The Annex or an amendment thereto shall become effective within three 
months aftor its submission to the Contracting Parties, or at the end of such longer 
period of time as the Council may prescribe, unless in the meantime more than one-third 
of the Contracting Parties register their disapproval with the Authority;

f. The Secretary-General shall immediately notify all Contracting States of 
the coming into forco of any Annex or amendment thereto.

ARTICLE 68

1. Annexes shall be limited to the Rules and Recommended Practices necessary to: 
a. 'Idee the level, basis, and accounting procedures for determining inter

national fees and other forms of payment, within tho ranges specified in Appendix A;
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b, Establish work requirements vrithin the ranges specified in Appendixes A
and B;

c. E s t a b lis h  c r i t e r i a  f o r  d e fin in g  t e c lin ic a l and f in a n c ia l  competence of 

a p p lic a n ts  fo r  l ic e n s e s ;

d. A ssure th a t a l l  e x p lo ra tio n  and e x p lo it a t io n  a c t i v i t i e s ,  and a l l  deep 

d r i l l i n g ,  are conducted''with s t r i c t  and adequate safeguards f o r  the p ro te c tio n  of 

human l i f e  and sa fe ty  and o f the marine environm ent;

e. P ro te c t l i v i n g  marine organism s from damage a r is in g  from e x p lo ra tio n  and 

e x p lo it a t io n  a c t iv i t ie s ;

f* Prevent o r reduce to accep table l im it s  in te rfe re n c e  a r is in g  from 

e x p lo ra tio n  and e x p lo it a t io n  a c t i v i t i e s  v it h  other uses, and u se rs  o f the marine 

environment;

g. Assure safe design and construction of fixed exploration and exploitation 
installations and equipment; * .

h* Facilitate search and rescue services, including assistance to aquanauts, 
and the reporting of accidents; •• ■

i. Prevent unnecessary waste in the extraction of minerals from the seabed;
j. Standardize the measurement of water depth and the definition of other 

natural features pertinent to the determination of the precise location of International 
Seabed Area boundaries;

k. Prescribe the form in which Contracting Parties shall describe their 
boundaries and the kinds of information to be submitted in support of them;

l. Encourage uniformity in seabed mapping and charting;
n. Facilitate the management of a part of the international trusteeship 

area pursuant to any agreement between a Trustee Party and the Authority under 
Article 29;

n. Establish and prescribe conditions for the use of international marine 
parks and preserves; '

2. Application of any Rule or Recommended Practice may be limited as to duration 
or geographic area, but without discrimination against any Contracting Party or licensee

ARTICLE 69

• The’ Contracting Parties agree to collaborate vith each other and the appropriate 
Commission in securing the highest practicable degree of uniformity in regulations, 
standards, procedures and organizations in relation to the matters covered by Article 68 
in order to facilitate and improve seabed resources exploration and exploitation.
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ARTICLE 70

Annexes and amendments thereto shall take Into account existing international 
agreements and, where appropriate, shall be prepared in collaboration with other 
competent international organizations. In particular, existing international agreement 
and regulations relating to safety of life at sea shall be respected,

ARTICLE 71

1, Except as otherwise provided in this Convention, the Annexes and amendments 
thereto adopted by the Council shall be binding on all Contracting Parties,

2. Recommended Practices shall have no binding effect.

ARTICLE 72

Any Contracting Party believing that a provision of an Annex or an amendment 
thereto cannot be reasonably applied because of special, circumstances may seek a 
waiver from the Operations Commission and if such waiver is not granted within three' 
months, it may appeal to the Tribunal within an additional period of two'months.



ARTICLE 73
1. There shall be due protection for the integrity of investments made in the 

International Seabed Area prior to the- coming into force of this Convention.
2. All authorizations by a Contracting Party to exploit the mineral resources of 

the International Seabed Area granted ¡^'ior to July 1, 1970, shall be continued without 
change after the coming into force of this Convention provided that:

a. Activities pursuant to such authorizations shall, to the extent possible, 
be conducted in accordance with the provisions of this Convention;

b. New activities under such previous authorization which are begun after 
the coming into force of this Convention shall be subject to the regulatory provisions 
of this Convention regarding the protection of human life and safety and of the marine 
environment and the avoidance of unjustifiable interference with other uses of the 
marine environment;

c. Upon the expiration or relinquisliment of such authorizations, or upon 
thoir revocation by the authorizing Party, the provisions of this Convention shall 
become fully applicable to any exploration cr exploitation of resources remaining in 
the areas included in such authorizations;

d. Contracting Parties shall pay to the International Seabed Resource Authority
with respect to such authorizations, production payments provided for under this 
Convention. ' .

3. A Contracting Party which has authorized exploitation of the mineral resources 
of the International Seabed Area on or after July 1, 1970, shall be bound, at the 
request of the person so authorized, either to issue new licenses under tliis Convention 
in its capacity as a Trustee Party, or to sponsor the application of the person so 
authorized,to receive new licenses from the International Seabed Resource Authority.
Such new license issued by a Trustee Party shall include the same terms and conditions 
as its previous authorization, provided that such license shall not be inconsistent with 
this Convention, and provided further that the Trustee Party shall itself be responsible 
for complying with increased obligations resulting from the application of this 
Convention, including fees and other payments required by this Convention.

4-, The provisions of paragraph 3 shall apply within one year after this Convention 
enters into force for the Contracting Party concerned, but in no event more than five 
years after the entry into force of this Convention.



5. U n t il  converted in t o  new lic e n s e s  under paragraph 3, a l l  a u th o riz a tio n s  

is s u e d  on o r a f t e r  J u ly  1 ,  1970, to e x p lo it  the m in e ra l re so u rce s o f the In te r n a t io n a l 

Seabed Area s h a l l  have the same s ta tu s  as a u th o riz a tio n s  under paragraph 2. F iv e  ye aim 

a f t e r  the e n try  in t o  fo rc e  o f t h is  Convention a l l  such a u th o riz a tio n s  not converted 

in t o  new lic e n s e s  under paragraph 3 s h a l l  be n u l l  and v o id .

6 . Any C o n tra ctin g  P a rty  th a t has a u th o rized  a c t i v i t i e s  w ith in  the In t e r n a t io n a l 

Seabed Area a f t e r  J u ly  1 , 1970, but before t h is  Convention has entered in to  fo rce  f o r  

s u ’ n P a rty , s h a l l  compensate the lic e n s e e  f o r  ony investm ent lo s s e s  r e s u lt in g  from the 

a p p lic a t io n  of t h is  Convention.

ARTICLE 7tv

1 .  The membership o f  the T rib u n a l, the Commissions, and the S e c re ta ria t  s h a l l  be 

m aintained a t a le v e l  commensurate w ith  the ta sk s  being perform ed.

2. In .the p e rio d  b efo re the In t e r n a t io n a l Seabed Resource A u th o rity  a cq u ire s  

income s u f f ic ie n t  f o r  the payment o f i t s  a d m in is tra tiv e  expenses the A u th o rity  may 

borrow funds f o r  the payment o f  those expenses. The C o n tra ctin g  P a r t ie s  agree to g ive  

sym pathetic c o n s id e ra tio n  to re q u e sts by the A u th o rity  f o r  such lo a n s.
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CHAPTER VII 

PEI’II'IITIORS 

ARTICLE 75

Unless another meaning results from the contort of a particular provision, the 
following definitions shall apply:

1.

2.

3.

U.

5*

6.
}'̂ \ KUSf //)
uwu' *

11 Convention11 refers to all provisions of and amendments to this 
Convention, its Appendices, and its Annexes.
"Trustee Party” refers to the Contracting Party exercising trusteeship 
functions in that part of the International Trusteeship Area off its 
coast in accordance with Chapter III.
"Sponsoring Party” refers to a Contracting Party which sponsors an 
application for a license or permit before the International Seabed 
Resource Authority. The terra "sponsor" is used in this context. 
"Authorizing Party" refers to a Contracting Party authorizing any 
activity in the International Seabed Area, including a Trustee Party 
issuing exploration or exploitation licenses. The term "authorize" 
is used in this context. In the case of a vessel, the term "Authorizing 
Party" shall be deemed to refer to the State of its nationality. 
"Operating Party" refers to a Contracting Party which itself explores or 
exploits the natural resources of the International Seabed Area. 
"Licensee" refers to a State, group of States, or natural or juridical 
person holding a license/^for exploration or exploitation of the natural 
resources of the International Seabed Area.

7. "Exploration" refers to any operation.in the International Seabed Area
.. which has as its principal or ultimate purpose the discovery and appraisal 

. or exploitation, of mineral deposits, and docs not refer to scientific
research. The term does not refer to similar activities when undertaken 
pursuant to an exploitation license’.
"Deep drilling" refers to any form of drilling or excavation in the 
International Seabed Area deeper than 300 metres below the surface of 
.the seabed.

9. "Landlocked or shelf-locked country" refers to a Contracting Party which i 
not.a Trustee Party.
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CHAPTER VIII

AMEHDEMKJT AND WITHDRAWAL 

ARTICLE 76

Any proposed amendment to this Convention or thd appendices thereto which has 
been approved by the Council and a two-thirds vote of the Assembly shall be submitted 
by the Secretary-General to the Contracting Parties for ratification in accordance with 
tseir respective constitutional processes. It shall come into force when ratified by 
two-thirds of the Contracting Parties, including each of the six States designated 
pursuant to sub-paragraph 2(a) of Article 36 at the time the Council approved the 
amendments. Amendments shall not apply retroactively.

ARTICLE 77 - ’

1, Any Contracting Party may withdraw from this Convention by a written 
notification addressed to the Secretary-General. The Secretary-General shall promptly 
inform the other Contracting Parties of any such withdraw?.!,

2. The withdrawal shall take effect one year, from the date of the receipt by 
the Secretary-General of the notification.
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CHAPTER IX 

FINAL CLAUSES 

ARTICLE 78

i
i
I
i

I
i

I
l
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îiii
?
i
i
*
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Í
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APPENDIX A
TERMS AND PROCEDURES 

APPLY TMC, TO
ALL LICENSES TN THS TFÎTÊ.Cs VTICNAL SEABED AREA 

1. .Activities Roguirlnr? a License or a Ferait
1«1« Pursuant to Article 13 of this Convention, all exploration and 

exploitation operations in the International Seabed Area which have as their 
principal or ultimate purpose the discovery or appraisal, and exploitation, of 
mineral deposits shall be licensed.

1.2. There shall be two categories of licenses:
(a) A non-exclusive exploration license shall authorize geophysical 

and geochemical measurements, and bottom sampling, for the purposes of 
exploration. This license shall not be restricted as to area and shall grant 
no exclusive right to exploration nor any preferential right in applying for 
an exploitation license. It shall be valid for two years following the date 
of its issuance and shall be renewable for successive two-year periods.

(b) An exploitation license shall authorize exploration and exploitation 
of one of the groups of minerals described in section 5 in a specified area. 
The exploitation license shall include the exclusive right to undertake deep 
drilling and other forms of subsurface entry for the purpose of exploration 
and exploitation of minerals described in paragraphs 5.1(a) and 5.1(c). The 
license shall be for a limited period and shall expire at the end of fifteen 
years if no commercial production is achieved.
1.3. The right to undertake deep drilling for exploration or exploitation 

shall be granted only under an exploitation license.
1.A. Deep drilling for purposes other chan exploration or exploitation of

seabed minerals shall be authorized under a deep-drilling permit issued at no 
charge by the International Seabed Resource Authority, provided that:

(a) The application is accompanied by a statement from the Sponsoring 
Party certifying as to the applicant’s technical competence and accepting 
liability for any damage that may result from such drilling;

(b) The application for such a permit is accompanied by a description 
of the location proposed for such holes, by seismograms and other pertinent 
information on the geology in the vicinity of the proposed drilling sites, 
and by a description of the equipment and procedures to be utilized;
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(c) The proposed drilling, including the methods and equipment to be 
utilized, complies with the requirements of this Convention ,md is judged 
by the Authority not to pose an uncontrollable hazard to human safety, 
property, and the environment;

(d) The proposed drilling is either not within an area already under 
an exploitation license or is not objected to by the holder of such a 
license;

(e) The applicant agrees to make available promptly the geologic 
information obtained from such drilling to the Authority and the public.

2. General License Procedures
2.1. An Authorizing or Sponsoring Party shall certify the operator's 

financial and technical competence and shall require the operator to conform to 
the rules, provisions and procedures specified under the terras of the license.

2.2. Each Authorizing or Sponsoring Party shall formulate procedures to 
ensure that applications for licenses are handled expeditiously and fairly.

2.3» Any Authorizing or Sponsoring Party which considers that it is unable 
to exercise appropriate supervision over operators authorized or sponsored by it in 
accordance with this Convention shall be permitted to authorize or sponsor operator 
only if their operations are supervised by the International Seabed Resource 
Authority pursuant to an agreement between the Authorizing or Sponsoring Party and 
the International Seabed Resource Authority. In such event fees and rentals 
normally payable to the International Seabed Resource Authority will be increased 
appropriately to offset its supervisory costs.
3. Exploration Licenses —  Procedures

3.1» All application'' for exploration licenses and for their renewal shall 
be accompanied by a fee of from -3500 to Ol, 300 as specified in an Annex and a 
description of the location of the general area to be investigated and the kinds 
of activities to be undertaken. A portion ¿a figure between 50% and 66-2/3% will 
be inserted here/ of the fee shall be forwarded by the Authorizing or Sponsoring 
Party to the Authority together with a copy of the application.

3.2» The Authorizing or Sponsoring Party shall transmit to the Authority 
the description referred to in paragraph 3.1 and its assurance that the activities 
will not be. harmful to the marine environment.

3.3. The Authorizing or Sponsoring Party may require the operator to pay 
and may retain, ¿in additional license fee not to exceed y3,00G, to help cover the 
administrative expenses of that Party.
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,3»!±z Exploration licenses shall not be renewed in the event the operator 
has failed to conform his activities under the prior license to the provisions of 
this Convention or to the conditions of the license.
4» Exploitation hi censes —  Procedures

A .1. All applications for exploitation licenses shall be accompanied by 
a fee of from $5,COO to $15,000, per block, as specified in an Annex. A portion 
/a figure between 50$ and 66-2/3$ will be inserted here/ of the fee shall be 
forwarded by the Authorizing or Sponsoring Party to the Authority together with 
a copy of the application.

A.2. Pursuant to section 5 below, applications shall identify the category 
of minerals in the specific area for which a-license is sought.

4«3. When a license is granted to an applicant for more than one block at 
the same time, only a single certificate need be issued.

4.4. The Authorizing or Sponsoring Party may require the operator to pay, 
and may retain, an additional license fee not to exceed $30,000, to help cover 
the administrative expenses of that Party.

4.5. The license fee described in paragraph 4*1 shall satisfy the first 
two years’ rental fee.
5. Exploitation Rights —  Categories and Size of Blocks

5.1. Licenses to exploit shall be limited to one of the following 
categories of minerals:

(a) Fluids or minerals extracted in a fluid state, such as oil, gas, 
helium, nitrogen, carbon dioxide, water, geothermal energy, sulfur and 
saline minerals.

(b) Manganese-oxide nodules and other minerals at the surface of the 
seabed.

(c) Other minerals, including category (b) minerals that occur 
beneath the surface of the seabed and metalliferous muds.
5.2. An exploitation license shall be issued for a specific area of the 

seabed and subsoil vertically below it, hereinafter referred teas a "block". The 
methods for defining the boundaries of blocks, and of portions thereof, shall be 
specified in an Annex.

5.3« In the category described in paragraph 5.1(a) the block shall be 
approximately 5C0 square kilometres, which shall be reduced to a quarter of a block 
when production begins. Each exploitation license shall apply to not more than one
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block, but exploitation licenses to a rectangle containing as many as 16 contiguous 
blocks may be taken out under a single certificate and reduced by three quarters to 
a number of blocks, a single block, or a portion of a single block when production 
begins. The relinquishment requirement shall not apply to licenses issued for 
areas of one quarter of a block or less.
' • 5.4. In the category described in paragraph 5.1(b) the block shall be

tC capproximately 4.0,000 square kilometers, which shall be reduced to a quarter of a 
block when production begins. L'uch exploitation license shall apply to not more 
than one block, but exploitation licenses to a rectangle containing as many as four 
contiguous blocks may be taken out under a single certificate and reduced to a single 
block, or to a portion of a single block comprising one-fourth their total area, when 
production begins. The relinquishment requirement shall not apply to licenses issued 
for areas of one quarter of a block or less.

5.5. In the category described in paragraph 5.1(c) the block shall be 
approximately 500 square kilometers, which shall be reduced to one eighth of a 
block when production begins. Each license shall apply to not more than one block, 
but exploitation licenses to as many as.8 contiguous blocks may be taken out under
a single certificate and reduced to a single block, or to a portion of a single block 
comprising one eighth their total area, when production begins.- The relinquishment 
shall not apply to licenses issued, for one eighth of a block or less.

5.6. Applications for exploitation licenses may be for areas smaller than 
the maximum stated above.

5.7. Operators may at any time relinquish rights to all or part of the 
licensed area.

5.8. Commercial pro d uctio n s h a l l  be deemed to have commenced or to be 

m aintained when the v a lu e  a t the s it e  o f m in e ra ls e x p lo ite d  i s  not le s s  than 

.£100,000 p e r annum. The re q u ire d  minimum and the method o f a s c e rta in in g  t h is  valu e  

s h a l l  be determ ined by the A u th o rity .

5.9» If the commercial production is not maintained, the exploitation license 
shall expire within five years of its cessation, but when production is interrupted 
or suspended for reasons beyond the operator’s control, the duration of the license 
shall be extended by a time equal to the period in which production has been suspended 
for reasons beyond the operator's control.
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Rental Fees and Work Requirements 

Rental Fens

6.1. Prior to attaining commercial production the following annual rental 
fees shall be paid beginning in the third year alter the license has been issued:
(a) $2 - $10 per square kilometer, as specified in an appropriate Annex, for the 
category of minerals described in paragraph 5.1(a); $2 - $10 per 100 square kilometers
for the category of minerals described in paragraph 5.1(b) of Appendix A; $2 - $10
per square kilometer for the category of minerals described in paragraph 5.1(c).

6.2. ■ The rates in paragraph 6.1 shall increase at the rate of 10$ per annum, 
calculated on the original base rental fee, for the first ten years after the third 
year, and shall increase 20$ per annum for the following two years, calculated on the 
original"base rental fee.

6.3. After commercial production begins, the annual rental fee shall be
$5,000-$25,000 per block, regardless of block size. '•

6j:Al. The rental fee shall be payable annually in advance to the Authorizing 
or Sponsoring Party which shall forward a portion ¿a figure between 50$ and 66-2/3$ 
will be inserted here/ of the fees to the Authority. The Authorizing or Sponsoring 
Party may require the operator to pay, and may retain, an additional rental fee, not 
to exceed an amount equal to the amount paid pursuant to paragraphs 6.1 - 6.3, to 
help cover the administration expenses of that Party.

Work Requirements
6.5. Prior to attaining commercial production, the operator shall deposit 

a work requirement fee or post a sufficient bond for that amount, for each license 
at the beginning of. each year.

6.6. The minimum annual work requirement fee for each block shall increase 
in accordance with the following schedule:
Para. 5 .1 (a )  and (c ) m inerals P a r a .5. 1 (b ) minera Is

Years Amourit  per annum Years Amounts p er anni.

1 -5 <fS 20,000 1 t2 $ 20,000
6-10 180,000 ‘ 3-10 120,000

1 1-1 5 200,000 1 1-1 5 200,000

s? 2,000,000 $ . 2 ,000,000

The minimum annua], work requirem ent fo r  a p o rtio n  o f a b lock s h a l l  be an 
a p p ro p ria te  f r a c t io n  of the above, to be s p e c if ie d  in  an Annex.

4- i

6.
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6.7. The work requirement fee shall be refunded to the operator upon receipt 
of proof by the .Authorizing Tarty or Sponsoring Party that Die amount equivalent to 
the fee has been expended in actual operations. Expenditures for on-land design or 
process research and equipment purchase or off-site construction cost directly related 
to the licensed block or group of blocks shall be considered to apply towax-d work 
requirements up to lrj% of the amount required. .

6.8. Expenditures in excess of the required amount for any given year shall 
be credited to the requirement for the subsequent year or years.

6.9. In the absence of satisfactory proof that the required expenditure has
been made in accordance with the foregoing provisions of this section, the deposit 
will be forfeited. .

6.10. If cumulative work requirement expenditures are not met at the end of 
the initial five-year period, the exploitation license shall be forfeited.

6.11. After commercial production begins the operator shall make an annual 
deposit of at least $100,000 at the beginning of each year; or shall post a 
sufficient bond for that amount, which shall be refunded in an amount equivalent to 
expenditures on or related to the block and the value of production at the site.

6.12. If production is suspended or delayed for reasons beyond the operator’s 
control, the operator shall not be required to make the deposit or post the bond 
required in subparagraph 6.11.
7• Submission of Work Plans end Data Under Exploitation Licenses

Prior to Commencement of Commercial Production
7.1. Exploitation license applications shall be accompanied by a general 

description of the work to be done and the equipment and methods to be used. The 
licensee shall submit subsequent changes in his work plan to the Sponsoring or 
Authorizing Party for review.

7.2. The licensee shall furnish reports at specified intervals to the 
Authorizing or Sponsoring Party supplying proof that he has fulfilled the specified 
work requirements. Copies of such reports shall be forwarded to the Authority.

7.3. The licensee shall maintain records of drill logs, geophysical data 
and other data acquired in the area to which his license refers, and shall provide 
access to them to the Authorizing or Sponsoring Party on request.

7.A. At intervals of five years, or when he relinquishes his rights to all or 
part of the area or when he submits a production plan as described in Section 8, the 
operator shall transmit to the Authorizing or Sponsoring Party such maps, seismic
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sections, logs, assays, or reports as arc specified in an Annex to this Convention. 
The Authorizing or Sponsoring Party shall hold such data in confidence for ten years 
after receipt, but shall make the data available on request to the Authority for 
its confidential use in the inspection of operations.

7.5. The. data referred, to in paragraph 7.4 shall be transmitted to the 
Authority ten years after receipt by the Authorizing or Sponsoring Party, and made 
available by the Authority for public inspection. Such data shall be transmitted 
to the Authority immediately upon revocation of a license.
8- Production Plan and Producing Operations

8.1. Prior to beginning commercial production the licensee shall submit a 
production plan to the Authorizing or Sponsoring Party and through such Party to 
the Authority.

8.2. The Authorizing or Sponsoring Party and the Authority shall require
such modifications in the plan as may be necessary for it to meet the requirements 
of this Convention. '

. 8.3. -Any change in the licensee's production plan shall be submitted to the 
A u th o riz in g  or Sponsoring Party and through such Party to the Authority for their 
review and approval.

8.4. Not later than three months after the end of each year from the issuance 
of the license the licensee shall transmit to the Authorizing of Sponsoring Party 
for forwarding to the Authority production reports and such other data as may be 
specified in an Annex to this Convention.

8.5. The operator shall maintain geologic, geophysical and engineering 
records and shall provide access to theni to the Authorizing or Sponsoring Party on 
its request. In addition, the operator shall submit annually such maps, sections, 
and summary reports as are specified in Annexes to this Convention.

8 .6 . The Sponsoring o r A u th o rizin g  P a rty  s h a l l  hold such maps and re p o rts 

in co nfid ence fo r  ten y e a rs  from the time re ce iv e d  but s h a l l  make them a v a ila b le  on 

req u e st to the A u th o rity  fo r  i t s  c o n f id e n t ia l use in  the in s p e c tio n  o f o p e ra tio n s.

8.7. Such maps and reports shall be transmitted to the Authority and shall 
be made available by it for public inspection not later than ten years after receipt 
by the Sponsoring or Authorizing Party.
9. Unit Operations

9.1. Accumulations of fluids and other minerals that can be made to migrate 
from one block to another and that would be most rationally mined by an operation



under the control of- a single operator but that lie astride-the boundary of 
adjacent blocks licensed to different operators shall be brought into unit 
management and production.

9.2. With respect to deposits lying astride the seaward boundary of the 
International Trusteeship Area, the Operations Commission shall assure unit 
management and production, giving the Troistee and Sponsoring Parties and their 
licensees a reasonable time to reach agreement on an operation plan.
10. Payments on Produc tio n

• ’̂hsn commercial production begins under an exploitation'license.,-ihe\ C'y.v<-
operator. shall pay a cash production bonus of $500,000 to $2,000,000 per block, as j 
specified in an Annex to this Convention, to the Authorizing or Sponsoring ’Party. J

10.2. : Thereafter, the operator shall make payments to- the Authorizing;-.or ^ 
Sponsoring Party, which are proportional to production, in thé nature of total 
payments ordinarily made to governments under similar conditions. -Such payments 
shall be equivalent to 5 to 40 per cent of the gross value at the site of oil and 
gas, and 2 to 20 per cent of the gross value at the site of other minerals, as 
specified in an Annex to this Convention. The total annual payment shall not be- 
less.than the annual rental Tee under paragraph 6.3*

•‘10.3- The Sponsoring Party shall forward all payments under this section to 
the Authority. The Authorizing Party shall forward a portion /a figure between 
50$ 'and 66-2/3$ will be inserted here/ of such payments to the Authority.
11, Graduation of Payments According to Environment and Other Factors

11.1. The levels of payments and work requirements, as well as the rates 
at vhich such payments and work requirements escalate over time, may be graduated 

:to take account of-probable risk and cost to the investor, including such factors 
as water depth, climate, volume of production, proximity to existing production, or 
other factors affecting the economic rent that can reasonably be anticipated1 from 
mineral production in a given area.

11«2. ' Any graduated levels and rates shall be described and categorized
in an Anne:: in such a way as to affect all licensees in each category equally and 
not to discriminate against or favor individual Parties•or groups of Parties, or 
their nationals.

11« 3» Any increases' in such' levels of payments or requirements shall, apply 
only- to new licenses or renewals and not to those already in force.
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12. Liability
12.1. The operator and his Authorizing or Sponsoring Party, as appropriate, 

shall bo liable for damage bo other' users of the marine environment and for clean-up 
and restoration costs of damage to the land environment.

12.2. The Authorizing or Sponsoring Party, as apprjpriate, shall require
operators to subscribe to an insurance plan or provide other means of guaranteeing 
responsibility, adequate to cover the liability described in paragraph______.

(Mote: More detailed provisions on liability should be included.)
13. Revocation

13.1. In the event of revocation pursuant to Article 52 of this Convention, 
there shall be no reimbursement for any expense" incurred by the licensee prior to 
the revocation. The licensee shall, however, have the right to recover installations 
or equipment within six months of the date of the revocation of his license. Any 
installations or devices not removed by that time shall be removed and disposed of 
by the Authority, or the Authorizing or Sponsoring Party, -;t the expense of the 
licensee.
M .  International Fees and Payments

1A. 1. The Authority shall specify the intervals at v.hich fees and other 
payments collected by an Authorizing or Sponsoring Party shall be transmitted.

1A. 2. No Contracting Party shall impose or collect any tax, direct or 
indirect, on fees and other payments to the Authority.

1A. 3. All fees and payments required under this Convention shall be those in 
force at the time a license was issued or renewed.

1A.A . All fees and payments to the Authority shall be transmitted in
convertible currency.



APPENDIX B

TERMS m >  RRDOEIXIRV
l i c e n s e s IT: T:u-, jTrraU/iVjc

_ APPLYING TO 
■RAT, SEABED AREA BEYOND

THE INTERNATIONAL TRUSTEESHIP AREA

1. Entities E n t it le d  to Obtain Licenses
•1.1» Contracting Pea"tics or a group of Contracting Parties, one of which shall

act as the operating or sponsoring Party for purposes of fixing operational or
supervisory responsibility, are authorized to apply for and obtain exploration and
exploitation licenses. Any Contracting Party or group of Contracting Parties, which
applies for a license to engage directly in exploration or exploitation, shall
designate a specific agency to act as operator on its behalf for the purposes of this
Convention. . » . , , / , / •  < A/X— ,/A’ * «w-

1» 2. Natural or juridical persons are authorized to apply for and obtain 
exploration and exploitation licenses from the International Seabed Resource Authorit 
if they are sponsored by a Contracting Party.
2. Exploration Licenses - Procedures

2.1. Licenses shall be issued promptly by the Authority through the Sponsoring 
Party to applicants meeting the requirements specified in Appendix A.
3• Exploitation Licenses - Procedures

3.1. The Sponsoring Party shall certify as to the technical and financial competence 
of the operator, and shall transmit the operator’s work plan.•

3» 2. An application for an exploitation license shall be preceded by a notice of 
intent to apply for a license submitted by the operator to the Authority and the 
prospective Sponsoring Party. Such a notice of intent, when accompanied by evidence 
of the deposit of the license fee referred to in paragraph 4.1 of Appendix A, shall 
reserve the block for one hundred and eighty days. Notices of intent may not bo renewed.

3«3. Notices of intent shall be submitted sealed to the Authority and opened 
at monthly intervals at previously announced times.

2_._4. Subject to the compliance with these procedures, if only one notice of intent 
has been received for a particular block, the applicant shall be granted a license, 
except as provided in paragraphs 3.6. - 3.8.

3« 3. If more than one notice of intent to apply for a license for the same block 
or portion thereof is received at the same opening, the Authority shall notify the 
applicants and their Sponsoring Parties that the exploitation license to the block or 
portion thereof will be sold to the highest bidder at a sale to bo held one hundred 
and eighty days later, under the following terras:
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(a) The bidding shall be on a cash bonus basis and the minimum bid 
shall bo twice the license fee;
(b) Bids shell be sealed;
(c) The bidding shall be .Limited to such of the original, applicants whose 
applications have been received in the interim from their sponsoring
Pax ties;
(d) Bids shall be announced publicly by the Authority when they are opened.
In the event of a tie, the tie bidders shall submit a second scaled bid'
to be opened 28 days later;
(e) The final award shall be announced publicly by the Authority within 
seven days after the bids have been opened.
3.6. In the event of the termination, forfeiture, or revocation of an exploitation 

license to a block, or relinquishment of a part of a block, the block or portion thereof 
will bo offered for sale by sealed competitive bidding on a cash bonus basis in addition 
to the current license fee. The following provisions shall apply to such a sale:

(a) The availability of such a block, or portion thereof, for bidding shall be 
publicly announced by the Authority as soon as possible after it becomes 
available, and a sale following the above procedures shall oe held within one 
hundred and eighty days after a request for an exploitation license on the 
block has been received;
(b) The bidding shall be open to all sponsored operators, including, except 
in the case of revocation, the operator who previously held the exploitation 
license to the block or to the available portion thereof;
(c) . If the winning bid is submitted by an operator who previously held the 
exploitation right to the same block, or to the same portion thereof, the work 
requirement will begin at the level that would have applied if the operator had 
continuously held the block.
3.7. Blocks, or portions thereof, contiguous to a block on which production has 

begun shall also be sold by sealed competitive bidding under the terms specified in 
paragraph 3.6.

3.8. Blocks, or separate portions thereof, from which hydrocarbons or other fluids 
are being drained, or are believed to be drained, by production from another block 
shall bo offered for sale by sealed competitive bidding under the terms specified in 
paragraph 3.7. at the initiative of the Authority.
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3.9. Geologic and othc?; data concerning blocks or portions thereof open for 
bidding pursuant to paragraphs 3.6, - 3.8. which are no longer confidential shall be 
made available to the public prior to the bidding date. Data on blocks, or separate 
portions thereof, for which the. license has been revoked for violations shall be made 
■available to the public within 30 days after revocation.

3.10. Exploitation licenses shall only bo transferable with the approval of the 
Sponsoring Party and the Authority, provided that the transferee meets the requirements 
of this Convention, is sponsored by a Contracting Party, and a transfer fee is paid 
to the Authority in the amount of 6250,000. This fee shall not apply in transfers 
between parts of the same operating enterprise.
4» ' Duration of Exploitation Licenses

4.1. If commercial production has been achieved within fifteen years after the 
license has been issued, the exploitation license shall be extended automatically for 
twenty additional years from the date commercial production has commenced.

4.2. At the completion of the twenty-year production period referred to in 
paragraph 4.1> the operator with the approval of the Sponsoring Party shall have the 
option to renew his license for another twenty years at the rental fees and payment 
rates in effect at the time of renewal.

4.3. Ait the end of the forty-year term, or earlier if the license is voluntarily 
relinquished or expires, pursuant to paragraph 5.9 of Appendix k} the block or blocks, 
or separate portions of blocks, to which the license applied shall be offered for sale 
by competitive bidding on a cash bonus basis. The previous licensee shall have no 
preferential right to such block, or separate portion thereof.
5. Work Requirements

5.1. The annual work requirement fee per block shall be specified in an Annex in 
accordance with the following schedule:
Paragraph 5.1(a) and (c) minerals Paragraph 5.1(b) minerals
Years Amount per annum Years Amount per annum
1-5 $ 20,000 60,000 1-2 $ 20,000 - 60,000
6-10 180,000 540,000 3-10 120,000 360,000

11-15 200,000 600,000 11-15 200,000 600,000
$2,000,000 6,000,000 Total $2,000,000 6,000,000 Total

The minimum annual work requirement fpr a portion of a block shall be an appropriate 
fruction of the nbovo, to be specified in an Annex,
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5.2. Work expenditures with respect to one or more blocks may bo considered as 
meeting the aggregate v/ork requirements on a group of blocks originally licensed in the 
same year, to the same operator> in the same category, provided that the number of such 
blocks shall not exceed sixteen in the case of category 5.1(a) of Appendix A, four in 
the case of category 5.1(b) and eight in the case of category 5.1(c),

5_.3, Should the aggregate work requirem ent expenditure o f $2,000,000 to 

$6,000,000 be spent p r io r  to the end of the th irte e n th  y e a r, an a d d it io n a l v/ork 

requirem ent o f $25,000 -- $50,000 as s p e c if ie d  in  an Annex, s h a l l  bo met u n t i l  commercial 

p ro d uctio n  begins or u n t i l  the e x p ira t io n  o f the f if t e e n - y e a r  p e rio d .

5_.A. After commercial production begins the operator shall at the beginning of 
each year, deposit $100,000 to $200,000 as specified in an Annex, or with the Sponsoring 
Party posU a bond for that amount. Such deposit or bond shall be returned in. an amount 
equivalent to expenditures on or related to the block and the value of production at the 
site, A portion /a figure between 50$ and 66-2/3$ will be ins 
not returned -shall be transmitted to the Authority.
6. Unit Management

The Operations Commission shall assure unit management and production pursuant to 
Section 9 of Appendix A, giving the licensees and their Sponsoring Parties a reasonable 
time to reach agreement on a plan for unit operation.

erted here/ of any funds
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1.. General
p..l._ Unless otherwise specified in this Convention, all provisions of this 

Convention except those in .Appendix B shall apply to the International Trusteeship 
Area.
2. Entjipti_cs Entitled to Obtan r. LJjccnsê s

2ÂL... The Trustee Party, pursuant to Chapter HI, shall have the exclusive right, 
in its discretion, to approve or disapprove app3.ications for exploration and 
exploitation licenses.
3 « Exploration and Exol c it ati on _L1 con s e s.

3.1. The Trustee Party nay use any system for issuing and allocating exploration 
and exploitation licenses.

jhjp- Copies cf licenses issued shall be forwarded to the Authority.
4-« C^toaorics, and S? zc of Blocks

. The Trustee Party nay license separately one or more 'related minerals of 
the categories listed in paragraph 5.3. of Appendix A.

L. 2. The Trustee Party may establish the size of the block for which 
exploitation licenses are issued within the ma;cimur:i limits specified in Appendix A.
5« Duration of Exploitatd.on T.ic cns.es

jhJL... 'The Trustee Party may establish the term of the exploitation 3. icon so and 
the conditions if any, under which it may be renewed, provided that its continuance 
after the first 15 years is contingent upon the achievement of commercial 
production.
6, IfelK PvQbPAyornents

6 . J L T h e  Trustee Party may set the work requirements at or above those 
specified in nppondix A and put these in terms of work to Ido done rather than funds 
to be expended.
7. United. JidJllgQAlont

dL-JL*. «'ben a deposit most rationally extracted under unit management lies 
wholly within the International Trusteeship .Area, or astride its landward boundary, 
the Trustee Party concerned shall assure unit management and production pursuant to 
Section 9*1 of Appendix A, and sha3.1 submit the plan for unit operation to the 
Operations Conni ss ion.
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7. J2. With respect to deposits lying astride a boundary betucen two Trustee 
Parties in the International Trusteeship Arc a, such Parties shall agree on a plan to 
assure unit management and production, and shall subm.it the operation plan to the 
Operations Commission.
8. Proration

8. JI. v The Trustee Party may establish proration, to the extent permitted by its 
domestic lau.
9. Pryr.pjpts (

9.1. Pursuant to sub-paragraph (e) of Article 28, the Trustee Party may collect 
fees and payments related to the issuance or retention of a license in addition to 
those specified in this Convention, including but not limited to payments on production 
higher than those required by this Convention.

9.2.. The Trustee Party shall transfer to the Authority a portion (a figure
between 50/ and 66-2/3/-* '.rill bo inserted here) of the fees and payments
referred to in paragraph 9.1 except as otherwise provided in paragraphs 3*3, 4*4 and
6.4 of Appendix A. , , \

{./\qb vKrVVj ,
(NOTE: Further study is required on the means to assure equitable application

. of the principle contained in paragraph 9.2 to socialist and non
socialist parties and their operations.)

10 , Standards

10.1. _ The Trustee Party may impose higher operating, conservation, pollution 
and safety standards than those established by the Authority, aid nay impose 
additional sanctions in case of violations of applicable standards,
11, Revocation

n / U  The Trustee Party may suspend or revoke licenses for violation of this 
Convention, or of the rules it lias established pursuant thereto, or. in accordance 
with the terms of the license.
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1.1, /ill disbur sene iits shell be made out of the net income of the Authority, 
except as otherwise provided in paragraph 2 of .Article 71.
2. strativc fiy.ucpgios_ of. the Interne t:! onal Seabed Re source

The Council, in suhdtting the proposed budget to the Assembly shall 
specify what proportion of the revenues of the Authority shall be used for the payment 
of the administrative expenses of the Authority.

2.2, Upon approval of the budget by the Assembly, the Secretary-General is 
authorized to use the sums allotted in the budget for the expenses specified therein.
3♦ Ittstrlbution of the Net Income of the Authority

3.1 > The net income, after administrative expenses, of the Authority shall be lJ<*// 
used to promote the economic advancement of developing States Parties to this eit'C

Convention and for the purposes specified in paragraph 2 of Article 5, and in other 
Articles of this Convention.

3 2  The portion to be devoted to economic advancement of developing States 
Parties to this Convention shall be divided among the following international development 
organizations as follows:
(P0Tj£; h list of international and regional development organizations should be 
included here, indicating percentages assigned to each organization.) ^  ^  i

The Council shall submit to the Assembly proposals for the allocation of 
the income of the Authority \dthin the limits prescribed by this Appendix.

Upon approval of tlie allocation by the Assembly, the Secretary-General is 
authorised to distribute the funds.
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APPENDIX E
))ESXGi-IAyj:D 11CI-33ERS of the cotmciL

1, Those six Contracting Parties v/hich arc both developed States and have the 
highest gx̂ oss national product shall be considered as the six most industrially
advanced Contracting Parties.

2, The six most industrially advanced Contracting Parties at the tine of the 
entry into force of this Convention shall be decried to be:_________________________

_____ . __________ __ ____. They shall hold office until replaced in
accordance with this Appendix.

3. The Council, prior to every regular session of the Assembly, shall decide 
which are the six most industrially advanced Contracting Parties. It shall make rules 
to ensure that all questions relating to the determination of such Contracting 
Parties are considered by an impartial committee before being decided by the Council.

4.. The Council shall report its decision to the Assembly, together with the 
recommendations of 'the impartial committoe.

5. Any replacements of the designed members of the Council shall take effect 
on the day following the last day of the Assembly to which such a report is made.
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